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INDEPENDENT AUDITOR’S REPORT  

TO THE SHAREHOLDERS OF QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

Report on the audit of the financial statements 

Opinion 

We have audited the financial statements of Qatar Oman Investment Company Q.P.S.C. (the “Company”) 

which comprise the statement of financial position as at 31 December 2025, and the related statements of 

profit or loss, other comprehensive income, changes in equity and cash flows for the year then ended, and 

notes to the financial statements, including a summary of material accounting policies. 
 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of the Company as at 31 December 2025 and its financial performance and its cash flows for the 

year then ended in accordance with International Financial Reporting Standards (IFRSs). 
 

Basis of opinion 
 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

under those standards are further described in the “Auditor’s responsibilities for the audit of the financial 

statements” section of our report. We are independent of the Company in accordance with the International 

Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (including 

international independence standards) (IESBA Code) together with the ethical requirements that are 

relevant to our audit of the financial statements in the state of Qatar, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our opinion. 
 

Key audit matters 
 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the financial statements of the current year. These matters were addressed in the context of our 

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 

separate opinion on these matters.  
 

1. Valuation of Investment Properties 

See Notes 3, 4, 20 and 23 to the financial statements 

Key audit matter How our audit addressed this key audit matter 
 

Valuation of investment properties 
 

The Company has recognized investment properties 

by an amount of QR 23,469,492 (2024:  

QR 22,790,000) which represents 13% (2024: 11%) 

of the total assets and is measured at fair value. 
 

 

 

Our audit procedures in this area included, among 

others are: 
 
 

• Evaluating competence, capabilities and 

objectivity of the management’s valuation 

expert (2024: independent external valuation 

expert appointed by Company); 
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INDEPENDENT AUDITOR’S REPORT (CONTINUED) 

TO THE SHAREHOLDERS OF QATAR OMAN INVESTMENT COMPANY Q.P.S.C.  

Report on the audit of the financial statements (continued) 

Key audit matters (continued) 

1. Valuation of Investment Properties (continued) 

See Notes 3, 4, 20 and 23 to the financial statements (continued) 

Key audit matter How our audit addressed this key audit matter 
 

Valuation of investment properties (continued) 

 

The valuation of investment properties is considered 

a key audit matter as the fair values are determined 

using income approach where the calculation 

involves a complex process and it involves number 

of judgements and estimates including key 

assumptions such as forecasted cash flows, discount 

rate, etc.  

 

In 2024, the valuation was performed by an 

independent external valuation expert engaged by 

the Company. In the current year, the valuation was 

performed by a management valuation expert, 

requiring additional audit focus on the expert’s 

competence, capabilities, and objectivity. 

 

• Agreeing the property information in the 

valuation by tracing a sample of inputs to the 

underlying property records held by the 

Company; 
 

• Involving our own valuation specialist to assist 

us in the following matters: 
 

- assessing the consistency of the valuation 

basis and appropriateness of the 

methodology used, based on generally 

accepted valuation practices; and 
 

- evaluating the appropriateness of the 

assumptions applied to key inputs such as 

annual discounted cashflows, capital 

expenditures, operating expenses, 

weighted-averaged cost of capital, 

occupancy rates and terminal growth rate, 

which include comparing these key inputs 

with externally - derived data as well as our 

own assessments based on our knowledge 

of the Company and the industry. 
 

• Evaluating the adequacy of the disclosures in the 

financial statements including the disclosures of 

key assumptions and judgements. 

 

2. Valuation of Unquoted Investments  

See Notes 3, 5 (c), 20 and 23 to the financial statements  

Key audit matter How our audit addressed this key audit matter 

 

Valuation of unquoted investments  
 

The Company has recognized unquoted equity 

investments under ‘Financial assets at fair value 

through other comprehensive income’ by an amount 

of QR 42,187,767 (2024: QR 43,713,646) which 

represents 22.5% (2024: 21%) of the total assets and 

is measured at fair value. 

 

Our audit procedures in this area included, among 

others are: 
 

• Evaluating competence, capabilities and 

objectivity of the management’s valuation 

expert (2024: independent external valuation 

expert appointed by Company); 
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INDEPENDENT AUDITOR’S REPORT (CONTINUED) 

TO THE SHAREHOLDERS OF QATAR OMAN INVESTMENT COMPANY Q.P.S.C.  

Report on the audit of the financial statements (continued) 

Key audit matters (continued) 

2. Valuation of Unquoted Investments (continued) 

See Notes 3, 5 (c), 20 and 23 to the financial statements (continued) 

Key audit matter How our audit addressed this key audit matter 

 

Valuation of unquoted investments (continued) 
 

The valuation of unquoted shares is considered a 

key audit matter as the fair values are determined 

using: 

 

- income approach where the calculation involves 

a complex process and it involves number of 

judgements and estimates including key 

assumptions such as forecasted cash flows, 

discount rate, etc. and 

 

- market approach with observable inputs, but not 

direct quoted prices for identical items in an 

active market. The key inputs or assumptions for 

fair value measurements are derived from 

market data for similar assets or liabilities, and 

these inputs are often used in models or pricing 

mechanisms. 

 

In 2024, the valuation was performed by an 

independent external valuation expert engaged by 

the Company. In the current year, the valuation was 

performed by a management valuation expert, 

requiring additional audit focus on the expert’s 

competence, capabilities, and objectivity. 

 

• Involving our own valuation specialist to assist 

us in the following matters: 
 

- assessing the consistency of the valuation 

basis and appropriateness of the 

methodology used, based on generally 

accepted valuation practices; and 
 

- evaluating the appropriateness of the 

assumptions applied to key inputs such as 

annual discounted cashflows, operating 

expenses, earnings before interest, tax, 

depreciation and amortisation, weighted-

averaged cost of capital and terminal 

growth rates, which include comparing 

these key inputs with externally - derived 

data as well as our own assessments based 

on our knowledge of the Company and the 

industry; and 

 

- evaluating the appropriateness of the 

trading multiples used for comparable 

publicly traded companies, etc. 

 

• Evaluating the adequacy of the disclosures in 

the financial statements including the 

disclosures of key assumptions and 

judgements. 

 

 

Emphasis of matter 

 

We draw attention to Note 11 to the financial statements, which describes the capital restructuring 

undertaken by the Company to absorb accumulated losses. As disclosed in that note, on 19 November 2025 

the Board of Directors of the Company approved a proposal to eliminate the Company’s accumulated losses 

amounting to QR 157,481,389 as at 31 October 2025, representing 49.99% of the Company’s share capital 

of QR 315,000,000. The proposal was subsequently approved by the shareholders at the Extraordinary 

General Assembly held on 31 December 2025.  
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INDEPENDENT AUDITOR’S REPORT (CONTINUED) 

TO THE SHAREHOLDERS OF QATAR OMAN INVESTMENT COMPANY Q.P.S.C.  

Report on the audit of the financial statements (continued) 

 

Emphasis of matter (continued) 

 

The accumulated losses were extinguished through a reduction of the Company’s share capital by  

QR 135,000,000 (42.86%) and a reduction of the legal reserve by QR 22,481,389 (98.09%). As a result of 

the capital reduction, the Company’s issued share capital decreased from QR 315,000,000 divided into 

315,000,000 shares to QR 180,000,000 divided into 180,000,000 shares, with a nominal value of QR 1 per 

share. Our opinion is not modified in respect of this matter. 

 

Other information 

 

The Board of Directors are responsible for the other information. The other information comprises the 

information included in the Company’s annual report (the “Annual Report”) but does not include the 

financial statements and our auditors’ report thereon. The Annual Report, including the report of the Board 

of Directors which forms part of the Annual Report, are expected to be made available to us after the date 

of auditors’ report. 

 

Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. 

 

If, based on the work that we performed, we concluded that there is a material misstatement of this other 

information, then we are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of Board of Directors and those charged with governance for the financial statements 

 

The Board of Directors are responsible for the preparation and fair presentation of the financial statements 

in accordance with IFRSs, and for such internal control as management determines is necessary to enable 

the preparation of financial statements that are free from material misstatement, whether due to fraud or 

error.  

 

In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company or to 

cease operations, or has no realistic alternative but to do so. 

 

The Board of Directors are responsible for overseeing the Company’s financial reporting process.  
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INDEPENDENT AUDITOR’S REPORT (CONTINUED) 

TO THE SHAREHOLDERS OF QATAR OMAN INVESTMENT COMPANY Q.P.S.C.  

Report on the audit of the financial statements (continued) 

Auditor’s responsibilities for the audit of the financial statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Company’s internal control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude 

that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 

future events or conditions may cause the Company to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure, and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

 

We communicate with Board of Directors regarding, among other matters, the planned scope and timing of 

the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

 

 



mazars 
INDEPENDENT AUDITOR'S REPORT (CONTINUED) 

TO THE SHAREHOLDERS OF QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

Report on the audit of the financial statements (continued) 

Auditor's responsibilities for the audit of the financial statements (continued) 

We a lso provide Board of Directors with a statement that we have complied with relevant ethical 

requirements regarding independence, and communicate with them a ll re lationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with Board of Directors, we detennine those matters that were most of 

significance in the audit of the financial statements of the current period and are therefore the key audit 

matters. We describe these matters in our auditor"s report unless law or regulation precludes public 

disclosures about the matter or when, in extremely rare circumstances. we detem1ine that a matter should 

not be communicated in our report because the adverse consequences of doing so would reasonably be 

expected to outweigh the public interest benefits of such communication. 

Report on legal and other regulatory requirements 

As required by the Qatar Commercial Companies Law No. 11 of 2015, whose certain provisions were 

subsequent ly amended by Law No. 8 of 2021 ('·amended QCCL"). we report the following: 

• The Company has maintained proper books of account and the financial statements are in agreement 
therewith; 

• We have obtained a ll the informat ion and explanations we considered necessary for the purpose of our 
audit; and 

• We are not aware of any violations of the amended QCCL or By-laws having occurred during the year 

which might have had a material effect on the financial position of the Company or on its financial 

performance. 

-. ~icense: 25400J.p_~ 

Mo a amy 
Auditor's Regist A Limited 
QFMA Registrat 

17March2026 . _111 .. ~: 

Doha, State of Qatar 
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QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 
ST A TEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2025 
(All amounts expressed in Qatari Riyal, unless othenvise stated) 

Note 2025 2024 

ASSETS 
Non-current assets 
Investment properties 4 23,469,492 22,790.000 
Financial assets at fair value through other comprehensive 
mcome 5 (a) 42,187,767 153,965,101 

Total non-current assets 65,657,259 176,755,101 

Currents assets 

Financial assets at fair value through profit or loss 5 (b) 86,497,133 
Accounts and other receivables 6 1,610,589 2,147.904 
Cash and cash equivalents 7 33,427,994 26,672,605 

Total cutTents assets 121,535,716 28,820.509 

TOT AL ASSETS 187,192,975 205,575,610 

EQUITY AND LIABILITIES 
Equity 
Share capital 11 180,000,000 3 I 5,000,000 
Legal reserve 12 438,795 22.920,184 
Fair value reserve 18 (1,685,730) (94.940.424) 
Accumulated losses (3,674,040) (75,628,793) 

Total equity 175,079,025 167.350,967 

Liabilities 
Non-current liability 

Provision for employees· end of service benefits 9 2,287,538 2,155,188 

Total non-current liability 2,287,538 2,155,188 

Current liabilities 
Margin trade payables 8 26.735,098 
Accounts and other payables 10 9,826,412 9,334,357 

Total current liabilities 9,826,412 36,069.455 

Total liabilities 12,113,950 38,224,643 

TOT AL LIABILITIES AND EQUITY 187,192,975 205,575.610 

These financial statements were approved by the management and were signed on their behalf by the 
following on 17 March 2026. 

Nasser Mohammed Al Khaldi 

n -::Clzafl s,-
SA Limited 

Chairman 

p O B,W , :i I.JC '" - ~ATAR 

These financial statements have been pre .,.,__~ nt e · · pa.n.)'-an<Httmn......,.+-+,,r,-nt 
auditor for 1 ose 01 stamped for ldentifi 

Purposes Only 
The accompanying notes are an integral part of these flnaru::.ia.1-&ta-remc:im;:----­
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QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

ST A TEM ENT OF PROFIT OR LOSS 

FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal , unless otherwise stated) 

Rental income from investment properties 

Net income from financial assets 

Unrealized gain / (loss) from change in fair value of 
investment properties 
Loss of fair value due to reclassification of investment 

in associate 

NET OPERA TING PROFIT/ (LOSS) 
General and administrative expenses 

Depreciation of property and equipment 

Other income 

LOSS FOR THE YEAR 

BASIC AND DILUTED LOSS PER SHARE 

maza-rs 
SA Limited 

I' U. lclvX 1., f\ qA IAK 

Note 

4 

13 

4 

22 

14 

16.25 

Stamped for ldl'ntifir.ation 
L :) s o·,1v 

2025 2024 

2,129,650 1,990,250 

818,197 2, 193,642 

679,492 (25,946,000) 

(29,632, IO I) 

3,627,339 (51 ,394,209) 
(5,070,937) (4,635,553) 

(699) (7, I 04) 

49,043 64,606 

(1,395,254) (55,972,260) 

{0.008} {0.311) 

These financial statements have been preparecl by the management of the Company and stamped by the 
auditor for identification purpose only . 

The accompanying notes are an integral part of these financial statements. 
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QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

ST A TEMENT OF OTHER COM PREHENSIVE INCOME 

FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal, unless otherwise stated) 

Note 

Loss for the year 

Other comprehensive income: 
Other comprehensive income that will not be reclassified to 
profit or loss: 
Net fair value gain / (loss) of financial asset at fair value 
through other comprehensive income 
Realized loss on sale of financial assets at fair value through 
other comprehensive income 
Total other comprehensive income/ (loss) for the year 

Total comprehensive income/ (loss) for the year 

maza "S 
SA Limited 

Stamped for lclent1ftcation 
Pl r , '> •s G ,1 

18 

2025 

(1,395,254) 

93,254,694 

(84,131,382) 
9,123,312 

7,728,058 

2024 

(55,972,260) 

(3,764,813) 

(4,026,976) 
(7,79 1,789) 

(63,764,049) 

These financial statements have been prepared by the management of the Company and stamped by the 
auditor for identification purpose only. 

The accompanying notes are an integral part of these financial statements. 
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QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

STATEMENT OF CHANGES IN EQUITY 

FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal, unless otherwise stated) 

Share 

capital Legal reserve 

Balance at 1 January 2024 

Net loss for the year 

Other comprehensive loss (Note 18) 

Total comprehensive loss for the year 

Transfer of reserves on disposals of fair value through other 

comprehensive income (Note 18) 

Balance at 31 December 2024 

Transfer of reserves on disposals of fair value through other 

comprehensive income (Note 18) 

Reduction in share capital and legal reserve (Notes 11 and 12) 

Net loss for the year 

Other comprehensive income (Note 18) 

Total comprehensive income for the year 

Balance at 31 December 2025 

315.000.000 

315,000,000 

(135,000,000) 

180,000,000 

-----

n zars 
SA Lunit d 

Stamp · d for 1dent1fication
ruq, J• ·� ( 

22,920,184 

22,920,184 

(22,481,389) 

438,795 

Fair value Accumulated 

reserve losses 

(91,175,611) 

(7,791.789) 

(7,791.789) 

4,026,976 

(94,940,424) 

84,131,382 

9,123,312 

9,123,312 

(1,685,730) 

(15,629,557) 

(55,972.260) 

(55.972.260) 

(4,026,976) 

(75,628,793) 

(84,131,382) 

157,481,389 

(1,395,254) 

(1,395,254) 

(3,674,040) 

Total 

231,115,016 

(55,972.260) 

(7,791,789) 

(63.764,049) 

l 67,350,967

(1,395,254) 

9,123,312 

7,728,058 

J 75,079,025 

--,..,,--�-

These financial statements have been prepare y t e managemenfoftl-re eompany and stamped by the auditor for identification purpose only. 

The accompanying notes are an integral part of these financial statements. 
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QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 3 1 DECEMBER 2025 

(A ll amounts expressed in Qatari Riyal, unless otherwise stated) 

OPERA TING ACTIVITIES: 
Loss for the year 
Adjustments for: 
Unrealized (gain) / loss from change in fair value of 
investment properties 
Provision for employees' end of service benefits 
Interest income from fi xed deposits 
Unrealized loss of financial assets at fair value through 
profit or loss 
Net loss/ (gain) on sale of financial assets carried at fair 
value through profit or loss 
Loss of fair value due to reclassification of investment in 
associate 
Depreciation of property and equipment 
Operating profit before working capital changes 
Changes in working capital: 
Accounts and other receivables 
Accounts and other payables 
Margin trade payables 
Purchase of financial assets at fair value through other 
comprehensive income 
Proceeds from sale of financial assets at fair value through 
other comprehensive income 
Purchase of financial assets at fair value through profit or 
loss 
Proceeds from sale of financial assets at fair value through 
profit or loss 
Net cash flows generated from operating activities 

INVESTING ACTIVITIES: 
Movement in fixed deposits 
Interest income received 
Purchase of property and equipment 
Net cash flows (used in)/ generated from investing 
activities 

Net (decrease)/ increase in cash and cash equivalents 
Cash and cash equivalents at I January 

Cash and cash equivalents at 31 December 

Non-cash transactions: 
Reduction in share capita l to absorb accumulated losses 

Reduction in legal reserve to absorb accumulated losses 
Reclassification of investment in an associate to financial 

Note 

4 
9 
13 

13 

13 

22 

5 (a) 

5 (a) 

5 (b) 

5 (b) 

7 

11 

12 

2025 

(1,395,254) 

(679,492) 
132,350 

(960,796) 

3,469,640 

684,314 

699 
1,251,461 

537,315 
492,052 

(26,735,098) 

(5,496,916) 

126,397,562 

(121,965,992) 

31,314,908 
5,795,292 

(12,206,480) 
960,796 

(699) 

(11,246,383) 

(5,451,091) 
15,059,201 
9,608,110 

(135,000,000) 
(22,481,389) 

2024 

(55,972,260) 

25,946,000 
132,350 

(849,240) 

2,871,555 

(429,627) 

29,632, 10 1 
7, 104 

1,337,983 

( 193,033) 
(748,587) 

(42,043,742) 

27,7 14,312 

(6,808,709) 

25,572, 171 
4,830,397 

(613,404) 
849,240 

235,836 

5,066,235 
9,992,968 

15,059,20 1 

assets at fair value through other comprehensive income 5(a), 22 ______ 23,563,643 

ns~-£-~- sJ 
These financial statements have been pre arecf 8· · the management of the ompany and stamped by the 

auditor ~ r i<JrntifJ~4fom pu~P,ose 01:iw,1 

t' l , 5 

The accompanying notes ar n-integr-a-J part-of-these-financial statements. 
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QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

NOTES TO THE FINANCIAL STATEMENTS 

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal unless otherwise stated) 
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1.  CORPORATE INFORMATION AND PRINCIPAL ACTIVITIES 

 

Qatar Oman Investment Company Q.P.S.C. (the “Company”) is a Qatari public shareholding company 

registered and incorporated in State of Qatar. The Company is registered under the Commercial Registration 

under No. 33411 and engaged in investment activities in the State of Qatar, Sultanate of Oman and Kingdom 

of Saudi Arabia. Its registered address is P.O. Box 37048, Doha, State of Qatar.  

 

The Company’s English name under Establishment Card and Commercial Registration is "Qatar and Oman 

Investment Company Q.P.S.C.". However, all Company’s formal correspondence are under the name 

"Qatar Oman Investment Company Q.P.S.C.".  

 

The principal activities of the Company are as follows: 

 

- Provide the necessary support to its subsidiaries. 

- Ownership of the movables and real estate needed for necessary for its activity in accordance with the 

applicable laws. 

- Management of commercial projects. 

- Participate in the management of subsidiaries and provide support is necessary. 

- Investment in shares, bonds and funds. 

- Ownership and trade of patents, business and franchises. 

- Providing industrial services. 

- Real estate investment including the construction, sale, purchase and operation of real estate. 

- General marketing services. 

 

2. BASIS OF PREPARATION  

 

a) Statement of compliance 

 

The financial statements of the Company have been prepared in accordance with International Financial 

Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB) and 

applicable requirements of Qatar Commercial Companies Law No. 11 of 2015, as amended by Law No. 8 

of 2021.  

 

b) Basis of measurement 

 

These financial statements have been prepared under the historical cost convention as modified by the 

financial assets at fair value through other comprehensive income (FVOCI) and fair value through profit or 

loss (FVTPL) and investment properties which have been measured at fair value. 

c) Functional and presentation currency 

 

These financial statements are presented in Qatari Riyals (QR), which is the Company’s functional and 

presentation currency.  

 

d) Use of estimates and judgments  

 

The information about significant areas of estimation uncertainty and critical judgments applied in the 

preparation of the financial statements are disclosed in Note 23. 

e)   Newly effective amendments to standards 

The Company has applied the following amendments to International Financial Reporting Standards 

(IFRSs) that became effective for annual periods beginning on or after 1 January 2025. These amendments 

have been adopted in the preparation of these financial statements: 



QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

NOTES TO THE FINANCIAL STATEMENTS 

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal unless otherwise stated) 
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2.   BASIS OF PREPARATION (Continued) 

e)   Newly effective amendments to standards (continued) 

 

Amendments to IAS 21 – Lack of Exchangeability: 

These amendments provide guidance on how entities determine the exchange rate to use when a currency 

is not exchangeable. 

The adoption of these amendments did not have a material impact on the Company’s financial statements. 

f) New standards and amendments and improvements to standards not yet effective but available 

for early adoption 

 

The following new standards and amendments and improvements to IFRSs have been issued but are not yet 

effective for annual periods beginning on or after 1 January 2025. The Company has not early adopted these 

new standards and amendments and improvements to standards but may consider their application in future 

periods: 

 

Amendment to IFRS 9 and IFRS 7 – Classification and Measurement of Financial Instruments (Effective 

1 January 2026): 

These amendments clarify the assessment of contractual cash flows, derecognition of financial liabilities 

settled electronically, and enhance related disclosures. 

Amendments to IFRS 9 and IFRS 7 – Contracts Referencing Nature-dependent Electricity                 

(Effective 1 January 2026): 

These amendments provide guidance on accounting for contracts referencing variable electricity and 

enhance related disclosures. 

Annual Improvements to IFRS Accounting Standards – Volume 11 (Effective  1 January 2026): 

These improvements include minor amendments to clarify wording or correct unintended consequences 

in several IFRS Standards. 

IFRS 18 – Presentation and Disclosures in Financials Statements (Effective  1 January 2027): 

This new standard introduces updated requirements for the presentation and disclosure of financial 

statements to enhance consistency and transparency. 

IFRS 19 – Subsidiaries without Public Accountability: Disclosures (Effective 1 January 2027): 
 

This standard reduces disclosure requirements for subsidiaries without public accountability to simplify 

reporting while maintaining useful information. 
 

 

The Company is currently assessing the potential impact of these new standards and amendments and 

improvements to standards on its financial statements. 

g) Amendments to standards not yet effective  

 

The following amendments to IFRSs have been issued but are not yet effective and are available for early 

adoption: 
 

Amendments to IFRS 10 and IAS 28 – Sale or Contribution of Assets between an Investor and its Associate 

or Joint Venture (Effective date to be determined): 

These amendments address the accounting treatment for transactions between an investor and its associate 

or joint venture. 
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2.   BASIS OF PREPARATION (Continued) 

h) Climate-related matters 

 

The Company considers climate-related matters in accounting judgements, estimates and assumptions, 

where appropriate. This assessment includes a wide range of possible impacts on the Company due to both 

physical and transition risks. Most climate-related risks are expected to impact over a term that is generally 

longer than the contractual maturity of most exposures, nonetheless climate-related matters increase the 

uncertainty in estimates and assumptions underpinning certain items in the financial statements. Currently, 

climate-related risks do not have a significant impact on measurement, though the Company is closely 

monitoring relevant changes and developments. The items and considerations that are most directly impacted 

by climate-related matters include impairment of non-financial assets, expected credit losses and fair value 

measurement, among others. 

 

3. MATERIAL ACCOUNTING POLICIES 
 

The material accounting policies of the Company applied in the preparation of the financial statements are 

set out below. These policies have been applied consistently to both years presented in these financial 

statements. 

 

Property and equipment 
 

Property and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that 

is directly attributable to the acquisition of the items.  

 

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow to the 

Company and the cost of the item can be measured reliably. The carrying amount of any component 

accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are 

charged to profit or loss during the reporting period in which they are incurred.  

 

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, 

over their estimated useful lives as follows:  

 

                                                               Years  

Office equipment              3 

Furniture and fixtures    5  

 

Investment properties 

 

Investment properties are properties which are held either to earn rental income, including those under 

development, or for capital appreciation or for both and are initially measured at cost, including transaction 

costs. 
 

Subsequent to initial recognition, investment properties are stated at fair value which reflects market 

condition at the reporting date. Gains and losses arising from changes in the fair values of investment 

properties are included in the statement of profit or loss in the period in which they arise. Fair values are 

determined based on revaluation performed by management’s valuation expert (2024: independent external 

valuation expert) applying a valuation model recommended by the International Valuation Standards 

Committee. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

Investment properties (continued) 

 

Investment properties are derecognised either when disposed all or when they are permanently withdrawn 

from use and no future economic benefit is expected from their disposal. The difference between the net 

disposal and the carrying amount of the asset is recognised in the  statement of profit or loss in the period 

of derecognition. 
 

Property that is being constructed for future use as investment properties is accounted for as investment 

properties under the fair value model. Property under construction is designated as investment properties 

only if there are unambiguous plans by management to subsequently utilize the property for rental activities 

upon completion of development, or if there is undetermined future use of the property and hence the 

property is held for long term capital appreciation. 
 

Transfers between property categories 

Transfers to, or from, investment property shall be made when, and only when, there is a change in use, 

evidenced by: 

 

(a) commencement of owner-occupation, for a transfer from investment properties to owner- occupied 

property; 
 

(b) commencement of development with a view to sale, for a transfer from investment properties to 

inventories; 

(c) end of owner-occupation, for a transfer from owner-occupied property to investment property; 
 

(d) commencement of an operating lease to another party, for a transfer from inventories to investment 

property. 

 

When the use of a property changes from owner-occupied to investment property, the property is 

remeasured to fair value and reclassified as investment property. Any difference between carrying value 

and fair value arising on remeasurement is recognized directly in equity as a revaluation surplus.  

 

For a transfer from investment property carried at fair value to owner-occupied property or inventories, the 

property’s deemed cost for subsequent accounting in accordance with IAS 16 ‘Property, Plant and 

Equipment’ or IAS 2 ‘Inventories’ shall be its fair value at the date of change in use. 

 

For a transfer from inventories to investment property that will be carried at fair value, any difference 

between the fair value of the property at that date and its previous carrying amount shall be recognized in  

statement of profit or loss. 

 

Investment in an associate - accounted for using the equity method 

 

The considerations made in determining significant influence or joint control are similar to those necessary 

to determine control over subsidiaries. 

 

The Company’s investments are accounted for using the equity method. 

 

Under the equity method, the investment is initially recognised at cost. The carrying amount of the 

investment is adjusted to recognise changes in the Company’s share of net assets of the investees since the  
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

 

Investment in an associate - accounted for using the equity method (continued) 

 

acquisition date. Goodwill relating to the investees accounted for using the equity method is included in the 

carrying amount of the investment and is neither amortised nor individually tested for impairment. 

 

The statement of comprehensive income reflects the Company’s share of the results of operations of the 

investees accounted for using the equity method. 

 

Any change in other comprehensive income of those investees is presented as part of the Company’s other 

comprehensive income. In addition, when there has been a change recognised directly in the equity of the 

equity-accounted investees or a joint venture, the Company recognises its share of any changes, when 

applicable, in the statement of changes in equity. Unrealised gains and losses resulting from transactions 

between the Company and the investees accounted for using the equity method are eliminated to the extent 

of the interest in the investees or a joint venture accounted for using the equity method. 

 

The aggregate of the Company’s share of results in investments accounted for using the equity method is 

presented on the face of the statement of comprehensive income. 

 

The financial statements of the investments accounted for using the equity method are prepared for the same 

reporting period as the Company. When necessary, adjustments are made to bring the accounting policies 

in line with those of the Company’s accounting policies. 

 

After application of the equity method, the Company determines whether it is necessary to recognise an 

impairment loss on its investments accounted for using the equity method. At each reporting date, the 

Company determines whether there is objective evidence that the investments in the equity-accounted 

investees and joint venture are impaired. If there is such evidence, the Company calculates the amount of 

impairment as the difference between the recoverable amount of the equity-accounted investees or a joint 

venture and its carrying value, then recognises the loss in the statement of comprehensive income. 

 

Upon loss of significant influence over the investments accounted for using the equity method, the Company 

measures and recognises any retained investment at its fair value. Any difference between the carrying 

amount of the investments accounted for using the equity method upon loss of significant influence or joint 

control and the fair value of the retained investment and proceeds from disposal is recognised in the 

statement of comprehensive income. 

 

Financial instruments 

 

Trade receivables and debt securities are initially recognised when they are originated. All other financial 

assets and financial liabilities are initially recognised when the Company becomes a party to the contractual 

provisions of the instrument. 

 

A financial asset or financial liability is initially measured at fair value plus, for an item not at Fair Value 

Through Profit or Loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. 

A trade receivable without a significant financing component is initially measured at the transaction price. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

 

Financial instruments (continued) 

 

Financial assets: Classification and subsequent measurement  

 

On initial recognition, a financial asset is classified at: 

 

a) Amortised cost - if it meets both of the following conditions and is not designated as at FVTPL; 

 

• it is held within a business model whose objective is to hold assets to collect contractual cash flows; 

and 

• its contractual terms give rise on specified dates to cash flows that are solely payments of principal 

and interest (SPPI) on the principal amount outstanding. 

 

b) Fair Value Through Other Comprehensive Income (FVTOCI) - if it meets both of the following 

conditions and is not designated as at FVTPL: 

 

• it is held within a business model whose objective achieved by both collecting contractual cash flows 

and selling financial assets; and 

• its contractual terms give rise on specified dates to cash flows that are SPPI on the principal amount 

outstanding.  

 

c) Fair Value Through Profit or Loss (FVTPL) - All financial assets not classified as measured at 

amortised cost or FVTOCI as described above. 
 

On initial recognition, the Company may irrecoverably designate a financial asset that otherwise meets the 

requirements to be measured at amortised cost or at FVTOCI, if doing so eliminates or significantly reduces 

an accounting mismatch that would otherwise arise. 

 

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its 

business model for managing financial assets, in which case all affected financial assets are reclassified on 

the first day of the first reporting period following the change in the business model. 

 

The Company has classified on initial recognition its financial assets at amortised cost. The Company does 

not hold any other financial assets. 
 

Financial assets: Business model assessment 

 

The Company makes an assessment of the objective of the business model in which a financial asset is held 

at a portfolio level because this best reflects the way the business is managed, and information is provided 

to management. The information considered includes: 

• the stated policies and objectives for the portfolio and the operation of those policies in practice. These 

include whether management’s strategy focuses on earning contractual cash flows or realising cash 

flows through the sale of the assets; 

• how the performance of the portfolio is evaluated and reported to the Company’s management; 

• the risks that affect the performance of the business model (and the financial assets held within that 

business model) and how those risks are managed; 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

Financial instruments (continued) 

 

Financial assets: Business model assessment (continued) 

 

• how managers of the business are compensated - e.g. whether compensation is based on the fair value 

of the assets managed or the contractual cash flows collected; and 

• the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales 

and expectations about future sales activity. 

 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not 

considered sales for this purpose, consistent with the Company’s continuing recognition of the assets. 

 

Financial assets: Assessment whether contractual cash flows are Solely Payments of Principal and Interest 

(SPPI) 
 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 

recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk 

associated with the principal amount outstanding during a particular period of time and for other basic 

lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 

 

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms of 

the instrument. This includes assessing whether the financial asset contains a contractual term that could 

change the timing or amount of contractual cash flows such that it would not meet this condition. In making 

this assessment, the Company considers: contingent events that would change the amount or  timing of cash 

flows; terms that may adjust the contractual coupon rate, including variable-rate features; prepayment and 

extension features; and terms that limit the Company’s claim to cash flows from specified assets (e.g. non-

recourse features). 

 

A prepayment feature is consistent with the SPPI criterion if the prepayment amount substantially represents 

unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable 

additional compensation for early termination of the contract. Additionally, for a financial asset acquired at 

a discount or premium to its contractual paramount, a feature that permits or requires prepayment at an 

amount that substantially represents the contractual par amount plus accrued (but unpaid) contractual 

interest (which may also include reasonable additional compensation for early termination) is treated as 

consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition. 

 

Financial assets: Subsequent measurement and gains and losses 
 

• Financial assets at amortised cost - These assets are subsequently measured at amortised cost using the 

effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign 

exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on 

derecognition is recognised in profit or loss. 
 

• Financial assets FVTPL - These assets are subsequently measured at fair value. Net gains and losses, 

including any interest or dividend income, are recognised in profit or loss. The Company does hold 

such assets. 



QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

NOTES TO THE FINANCIAL STATEMENTS 

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal unless otherwise stated) 

 

- 19 - 

3.   MATERIAL ACCOUNTING POLICIES (Continued) 

Financial instruments (continued) 

 

Financial assets: Subsequent measurement and gains and losses (continued) 

 

• Debt instruments at FVTOCI - These assets are subsequently measured at fair value. Interest income 

calculated using the effective interest method, foreign exchange gains and losses and impairment are 

recognised in profit or loss. Other net gains and losses are recognised in OCI. On derecognition, gains 

and losses accumulated in OCI are reclassified to profit or loss. The Company does not hold such assets. 
 

• Equity investments at FVTOCI - These assets are subsequently measured at fair value. Dividends are 

recognised as income in profit or loss unless the dividend clearly represents a recovery of part of the 

cost of the investment. Other net gains and losses are recognised in OCI and are never derecognised to 

profit or loss. The Company does hold such assets. 

 

Financial liabilities: Classification and subsequent measurement  

 

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified 

as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial 

recognition.  

 

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest 

expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at amortised 

cost using the effective interest method. Interest expense and foreign exchange gains and losses are 

recognised in profit or loss. 

 

Financial assets: Derecognition  

 

A financial asset (or, where applicable a part of a financial asset or part of a company of similar financial 

assets) is derecognised where: 

 

• The rights to receive cash flows from the asset have expired; and 

 

• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation 

to pay the received cash flows in full without material delay to a third party under a ‘pass-through’ 

arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the 

asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of 

the asset, but has transferred control of the asset. 

 

The Company enters into transactions whereby it transfers assets recognised in its statement of financial 

position but retains either all or substantially all of the risks and rewards of the transferred assets.                      

In these cases, the transferred assets are not derecognised. 

 

Financial liabilities: Derecognition  

 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 

expires. Where an existing financial liability is replaced by another from the same lender on substantially 

different terms, or the terms of an existing liability are substantially modified, such an exchange or  
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 
 

Financial instruments (continued) 
 

Financial liabilities: Derecognition (continued) 

 

modification is treated as a derecognition of the original liability and the recognition of a new liability, and 

the difference in the respective carrying amounts is recognised in the statement of comprehensive income. 

 

Offsetting 

 

Financial assets and financial liabilities are offset, and the net amount presented in the statement of financial 

position when, and only when, the Company currently has a legally enforceable right to set off the amounts 

and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously. 

 

Impairment 

 

Non-derivative financial assets  

 

The Company recognises loss allowances for Expected Credit Losses (ECLs) on financial assets measured 

at amortised cost. The Company does not hold debt investments measured at amortised cost. 
 

The Company measures loss allowance either at an amount equal to: 
 

• lifetime ECLs, which are those ECLs that result from all possible default events over the expected life 

of a financial instruments; or 

 

• 12-month ECLs, which includes the portion of ECLs that results from default events that are possible 

within the 12 months after the reporting date (or a shorter period if the expected life of the instrument 

is less than 12 months). 

 

The maximum period considered when estimating ECLs is the maximum contractual period over which the 

Company is exposed to credit risk. 

 

Loss allowances for accounts and other receivables are always measured at an amount equal to lifetime 

ECLs.  
 

Loss allowances on cash and bank balances are always measured at an amount equal to 12-month ECLs.  
 

The Company considers a financial asset to be in default when customer is unlikely to pay its credit 

obligations to the Company in full, without recourse by the Company to actions such as realising security 

(if any is held). 
 

The Company considers cash and bank balances to have low credit risk when its credit risk rating is 

equivalent to the globally understood definition of 'investment grade'.  
 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 

instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible within 

the 12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 

12 months). The maximum period considered when estimating ECLs is the maximum contractual period 

over which the Company is exposed to credit risk. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 
 

Impairment (continued) 
 

Non-derivative financial assets (continued) 

 

Measurement of ECLs 

 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value 

of all cash shortfalls (i.e. the difference between the cash flows due to the company in accordance with the 

contract and the cash flows that the Company expects to receive). ECLs are discounted at the effective 

interest rate of the financial asset. 

 

Credit-impaired financial assets 

 

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit­ 

impaired. A financial asset is 'credit-impaired' when one or more events that have a detrimental impact on 

the estimated future cash flows of the financial asset have occurred. Evidence that a financial asset is credit-

impaired includes a breach of contract such as a default. 

 

Presentation of allowance for ECL in the statement of financial position 

 

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying 

amount of the assets. 

 

Write-off 
 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 

expectations of recovering a financial asset in its entirety or a portion thereof. The Company individually 

makes an assessment with respect to the timing and amount of write-off based on whether there is a 

reasonable expectation of recovery. The Company expects no significant recovery from the amount written 

off.  

 

However, financial assets that are written off could still be subject to enforcement activities in order to 

comply with the Company’s procedures for recovery of amounts due. Financial assets were assessed at each 

reporting date to determine whether there was objective evidence of impairment.  

 

Objective evidence that financial assets were impaired includes: 
 

• default or delinquency by a debtor; 

• restructuring of an amount due to the Company on terms that the Company would not consider otherwise; 

• indications that a debtor will enter bankruptcy; or 

• observable data indicating that there is measurable decrease in expected cash flows from a company of 

financial assets. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

 

Impairment (continued) 

 

Non-derivative financial assets (continued) 

 

Financial assets measured at amortized cost 

 

The Company considered evidence of impairment for the financial assets at both an individual asset and a 

collective level. All individually significant assets were individually assessed for impairment.                               

 

Those found not to be impaired were then collectively assessed for any impairment that had been incurred 

but not yet individually identified. Assets that were not individually significant were collectively assessed 

for impairment. Collective assessment was carried out by companying together assets with similar risk 

characteristics.  

 

In assessing collective impairment, the Company used historical information on the timing of recoveries 

and the amount of loss incurred, and made an adjustment if current economic and credit conditions were 

such that the actual losses were likely to be greater or lesser than suggested by historical trends. 

 

An impairment loss was calculated as the difference between an asset’s carrying amount and the present 

value of the estimated future cash flows discounted at the asset's original effective interest rate. Losses were 

recognised in profit or loss and reflected in an allowance account. When the Company considered that there 

were no realistic prospects of recovery of the asset, the relevant amounts were written off. If the amount of 

impairment loss subsequently decreased and the decrease was related objectively to an event occurring after 

the impairment was recognised, then the previously recognised impairment loss was reversed through profit 

or loss. 

 

Non-financial assets 
 

At each reporting date, the Company reviews the carrying amounts of its non-financial assets                       

(property and equipment, but not investment properties) to determine whether there is any indication of 

impairment. If any such indication exists, then the asset’s recoverable amount is estimated.  

 

For impairment testing, assets are companied together into the smallest company of assets that generates 

cash inflows from continuing use that are largely independent of the cash inflows of other assets or                 

Cash Generating Units (CGUs).  

 

The recoverable amount of an asset or a CGU is the greater of its value in use and its fair value less costs to 

sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-

tax discount rate that reflects current market assessments of the time value of money and the risks specific 

to the asset or a CGU. 

 

An impairment loss is recognized if the carrying amount of an asset or a CGU exceeds its recoverable 

amount. Impairment losses are recognised in profit or loss. They are allocated to reduce the carrying 

amounts of the other assets in the CGU on a pro rata basis. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 
 

Impairment (continued) 
 

Non-financial assets (continued) 

 

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the 

carrying amount that would have been determined, net of depreciation, if no impairment loss had been 

recognised. 

 

Cash and cash equivalents  

 

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand, bank 

balances and bank deposits with original maturities of twelve months, net of restricted bank balances. 

 

Share capital 

 

Ordinary shares are classified as equity.  

 

Provision for employees’ end of service benefits 
 

The Company provides end of service benefits to its expatriate employees in accordance with employment 

contracts and the Qatar Labor Law No. 14 of 2004. The entitlement to these benefits is based upon the 

employees’ final salary and length of service, subject to the completion of a minimum service period. The 

expected costs of these benefits are accrued over the period of employment. The resulting charge is included 

within the “Staff cost” in the statement of comprehensive income. The Company has no further payment 

obligations once the contributions have been paid. The contributions are recognised when they are due. This 

has been presented as other non-current liability in the statement of financial position. 

 

Provisions  
 

Provisions are recognised when the Company has a present legal or constructive obligation as a result of 

past events, it is probable that an outflow of resources will be required to settle the obligation and the amount 

can be reliably estimated. Where there are a number of similar obligations, the likelihood that an outflow 

will be required in settlement is determined by considering the class of obligations as a whole. 

 

A provision is recognised even if the likelihood of an outflow with respect to any one item included in the 

same class of obligations may be small. Provisions are measured at the present value of management’s best 

estimate of the expenditure required to settle the present obligation at the end of the reporting period. The 

increase in the provision due to the passage of time is recognised as interest expense. Provisions are 

reviewed annually to reflect current best estimates of the expenditure required to settle the obligations. 

 

Dividends 

 

The Company recognises a liability when dividend distribution is authorised and the distribution in no 

longer at the discretion of the Company. As per the Qatar Commercial Law No 11 of 2015, amended by 

Law No. 8 of 2021, a distribution is authorised when it is approved by the shareholders. A corresponding 

amount is recognised directly in equity. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

 

Revenue recognition 

 

Revenue from contracts with customers  

 

The Company recognises revenue from contracts with customers based on a five-step model as set out in 

IFRS 15: 

 

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or 

more parties that creates enforceable rights and obligations and sets out the criteria for every 

contract that must be met. 

 

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a 

contract with a customer to transfer a good or service to the customer. 

 

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which the 

Company expects to be entitled in exchange for transferring promised goods or services to a 

customer, excluding amounts collected on behalf of third parties. 

 

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has 

more than one performance obligation, the Company will allocate the transaction price to each 

performance obligation in an amount that depicts the amount of consideration to which the 

Company expects to be entitled in exchange for satisfying each performance obligation. 

 

Step 5. Recognise revenue when (or as) the Company satisfies a performance obligation.   

 

The Company satisfies a performance obligation and recognises revenue over time, if one of the following 

criteria is met: 

 

1. The customer simultaneously receives and consumes the benefits provided by the Company’s 

performance as the Company performs; or 

 

2. The Company’s performance creates or enhances an asset that the customer controls as the asset is 

created or enhanced; or 

 

3. The Company’s performance does not create an asset with an alternative use to the Company and the 

Company has an enforceable right to payment for performance completed to date. 

 

For performance obligations where one of the above conditions is not met, revenue is recognised at the 

point in time at which the performance obligation is satisfied. 

 

When the Company satisfies a performance obligation by delivering the promised goods or services it 

creates a contract asset based on the amount of consideration earned by the performance.  

 

When the amount of consideration received from a customer exceeds the amount of revenue recognised 

this gives rise to contract liability. 



QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

NOTES TO THE FINANCIAL STATEMENTS 

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal unless otherwise stated) 

 

- 25 - 

3.   MATERIAL ACCOUNTING POLICIES (Continued) 

 

Revenue recognition (continued) 

 

Revenue from contracts with customers (continued) 

 

Revenue is measured at the fair value of the consideration received or receivable, taking into account 

contractually defined terms of payment. The Company assesses its revenue arrangements against specific 

criteria to determine if it is acting as principal or agent. The Company has concluded that it is acting as a 

principal in all of its revenue arrangements.  

Revenue is recognised in the statement of profit or loss to the extent that it is probable that the economic 

benefits will flow to the Company and the revenue and costs, if applicable, can be measured reliably. 

 

Dividend income from financial asset at fair value through other comprehensive income and fair value 

through profit or loss 

 

Dividend income is recognised when the Company’s right to receive the payment is established which is 

generally when shareholders approve the dividend. 

 

Rental income 

Rental income receivable from operating leases, less the Company’s initial direct costs of entering into the 

leases, is recognized on a straight-line basis over the term of the lease, except for contingent rental income 

which is recognized when it arises. 

Incentives for lessees to enter into lease agreements are spread evenly over the lease term, even if the 

payments are not made on such a basis. The lease term is the non-cancellable period of the lease together 

with any further term for which the tenant has the option to continue the lease, where, at the inception of 

the lease, the lessors are reasonably certain that the tenant will exercise that option. 

Amounts received from tenants to terminate leases or to compensate for dilapidations are recognized in the 

statement of profit or loss comprehensive income when they arise. 

 

Other income 
 

Other income is recognized when earned. 
 

Interest income / expense 

 

Interest income and expense are recognised in the statement of comprehensive income using the effective 

interest method.  

 

The effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts 

through the expected life of the financial assets or liabilities (or, where appropriate, a shorter period) to the 

carrying amount of the financial assets or liabilities. When calculating the effective interest rate, the 

Company estimates future cash flows considering all contractual terms of the financial instrument, but not 

future credit losses. 
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

Interest income / expense (continued) 
 

The calculation of the effective interest rate includes all transaction costs and fees and points paid or 

received that are an integral part of the effective interest rate. Transaction costs include incremental costs 

that are directly attributable to the acquisition or issue of a financial assets or liabilities. Interest income and 

expense presented in the statement of comprehensive income include interest on financial assets and 

financial liabilities measured at amortised cost calculated on an effective interest basis. 

 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying 

asset, being an asset that necessarily takes a substantial period of time to get ready for its intended use or 

sale, are capitalised as part of the cost of the qualifying asset. 

 

Expense recognition 
 

Expenses are recognized in profit or loss when a decrease in future economic benefits related to a decrease 

in an asset or an increase of a liability has arisen and can be measured reliably.  
 

An expense is recognized immediately in profit or loss when an expenditure produces no future economic 

benefits, or when, and to the extent that, future economic benefits do not qualify or cease to qualify for 

recognition in the statement of financial position as an asset, such as in the case of asset impairments. 

 

Leases  

 

Short-term lease and lease of low-value assets 
 

The Company has not elected to recognize right-of-use asset and lease liabilities for short-term leases of 

staff accommodation and office and warehouse spaces that have a lease term of 12 months. The Company 

recognizes the lease payments associated with these leases as an expense on a straight-line basis over the 

lease term. 

 

Income tax  
 

The Company, as a Qatari public shareholding company is eligible for income tax exemption under the 

applicable tax regulations Income Tax Law No. 24 of 2018 and its executive regulations and Income Tax 

Law No. 11 of 2022.  
 

Earnings per share 
 

The Company presents basic and diluted earnings per share (“EPS”) for its ordinary shares. Basic EPS is 

calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the 

weighted average number of ordinary shares outstanding during the reporting period. The weighted average 

number of ordinary shares outstanding during the period is adjusted for the effects of changes in the number 

of shares during the period. In addition, the weighted average number of ordinary shares for all periods 

presented is adjusted retrospectively for events that change the number of shares outstanding without a 

corresponding change in the Company’s resources, such as bonus issues, share splits, reverse share splits 

or similar capital restructurings. 
 

Diluted EPS is calculated by adjusting the profit or loss attributable to ordinary shareholders and the 

weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary 

shares, if any. Potential ordinary shares may arise from instruments such as convertible debt instruments, 

options, warrants or similar instruments. 
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3. MATERIAL ACCOUNTING POLICIES (Continued)

Earnings per share (continued) 

Potential ordinary shares are treated as dilutive only when their conversion to ordinary shares would 

decrease earnings per share or increase loss per share. When the Company reports a loss for the period, 

diluted loss per share is equal to basic loss per share because the inclusion of potential ordinary shares 

would be anti-dilutive. 

Fair value measurement 

The Company measures financial assets carried at FVOCI and FVTPL and non- financial assets such as  

investment properties at fair value at each reporting date. Fair value related disclosures for financial 

instruments and non-financial assets that are measured at fair value are disclosed in these financial 

statements. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based on 

the presumption that the transaction to sell the asset or transfer the liability takes place either: 

• In the principal market for the asset or liability, or

• In the absence of a principal market, in the most advantageous market for the asset or liability. The

principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would 

use when pricing the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to 

generate economic benefits by using the asset in its highest and best use or by selling it to another market 

participant that would use the asset in its highest and best use. 

If an asset or liability measured at fair value has a bid price and an ask price, then the Company measures 

assets at a bid price and liabilities at an ask price. 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient 

data are available to measure fair value, maximising the use of relevant observable inputs and minimising 

the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the  financial statements are 

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 

significant to the fair value measurement as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable.

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.
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3.   MATERIAL ACCOUNTING POLICIES (Continued) 

Fair value measurement (continued) 

 
For assets that are recognised in the  financial statements on a recurring basis, the Company determines 

whether transfers have occurred between Levels in the hierarchy by reassessing categorisation  (based on 

the lowest level input that is significant to the fair value measurement as a whole) at the end of each 

reporting period. 

 

Operating segments 
 

The Company’s operating segments are organized and managed separately according to the nature of the 

products and services provided, with each segment representing a strategic business unit that offers different 

products and serves different markets. Financial information on operating segments is presented in Note 24 

to the financial statements. The Chairman of the Board of Directors (the chief operating decision maker) 

reviews management reports on a regular basis. 

 

The measurement policies the Company used for segment reporting under IFRS 8 are the same as those 

used in the financial statements. There have been no changes in the measurement methods used to determine 

reported segment profit or loss from prior periods. All inter-segment transfers are carried out at arm’s length 

prices. 

 

Current versus non-current classification 
 

The Company presents assets and liabilities based on current / non-current classification. An asset is current 

when it is: 
 

• Expected to be realized or intended to be sold or consumed in normal operating cycle, 

• Held primarily for the purpose of trading; 

• Expected to be realised within twelve months after the reporting period; or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period. 

 

All other assets are classified as non-current. A liability is current when: 
 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading; 

• It is due to be settled within twelve months after the reporting; or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after 

the reporting. 

 

The Company classifies all other liabilities as non-current. 

 

Contingent assets and liabilities  

 

Contingent assets are not recognized in the financial statements but are disclosed when an inflow of 

economic benefits is probable. 

 

Contingent liabilities are not recognized in the financial statements but are disclosed unless the possibility 

of an outflow of resources embodying economic benefits is remote. 
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4. INVESTMENT PROPERTIES 

 

I. Reconciliation of carrying amounts 

 

The movements in the investment properties, during the year, are as follows: 

 2025 2024 

   

As at 1 January 22,790,000 48,736,000 

Fair value gain / (loss) on revaluation of investment properties 679,492 (25,946,000) 

As at 31 December (Note 4(ii)) 23,469,492 22,790,000 
 

The investment properties consist of land and building and it represents a residential property owned by the 

Company located at Musherib, Doha. 
 

The Company has no mortgages on its investment properties. 

 

II. Reconciliation of fair value of investment properties 

 

The management has recognized the fair value of the investment property based on the valuation analysis / 

valuation report provided by the management’s valuation expert (2024: independent external valuation 

expert) as of the reporting date. The carrying amount disclosed in Note 4(i) reflects the fair value of the 

investment property, and therefore, no reconciliation of balances has been presented. 

 

Investment properties are stated at fair value, which has been determined based on valuation performed by 

management’s valuation expert (2024: independent external valuation expert) as at reporting date. The 

Company engaged valuation expert to assess the fair market value of the Company’s investment properties. 

The valuer whether engaged by management or an independent external valuation expert is a qualified 

valuation professional with recognized and relevant credentials, and with recent experience in valuing 

properties of similar nature and location to the Company’s investment properties. In determining the 

estimated market values, the valuer applied market knowledge and professional judgment, using current 

market data and observable inputs where available, and did not rely solely on historical comparable 

transactions. 

 

The Company’s management believes that the assumptions used in valuation of investment properties 

performed by management’s valuation expert (2024: independent external valuation expert) was within the 

acceptable range within real estate market at State of Qatar. The valuation of investment properties as 

performed by the valuation expert as stated previously and as stated in the Company’s financial position 

represents a fair value and reflects the real estate market situation in the State of Qatar. 

 

III.  Valuation Process 

 

The Company’s management is responsible for establishing the valuation policies and procedures for 

investment property valuations. In prior years, including 2024, the Audit Committee engaged an 

independent external valuation expert to perform the valuations of the Company’s investment properties. 

In 2025, the valuation was carried out by management’s expert. The selection of the expert - whether 

independent or appointed by management - considers factors such as market knowledge, professional 

qualifications, reputation, competence, capabilities, and objectivity. 
 

The management decides after discussion with the valuation expert: 
 

• the valuation method to be applied for each property the methods that are applied for fair value 

measurements categorised within Level 3 of the fair value hierarchy are the discounted cash flow 

method for 2025 and 2024; and; 
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4.  INVESTMENT PROPERTIES (Continued) 

 

III.  Valuation Process (continued) 
 

• the assumptions made for unobservable inputs that are used in valuation methods (the major 

unobservable inputs are annual discounted cashflows, weighted-averaged cost of capital and terminal 

growth rates, etc). 

 

Description of valuation techniques used by the Company and key inputs to valuation of the investment 

properties are disclosed in Note 20. 
 

Income approach 
 

Income approach is a valuation method appraisers and real estate investors use to estimate the value of 

income producing real estate. It is based upon the premise of anticipation i.e., the expectation of future 

benefits. This method of valuation relates value to two things: the "market rent" that a property can be 

expected to earn and, the "reversion" (resale) when a property is sold.  
 

The most commonly used technique for assessing market value within the income approach is discounted 

cash flow. This is a financial modelling technique based on explicit assumptions regarding the prospective 

cash-flow to a property or business and the costs associated with being able to generate the income. To this 

assessed cash-flow a market-derived discount rate is applied to establish a present value of the income 

stream. The income approach of valuation has been adopted for all the properties in State of Qatar. 

 

IV. Amounts recognised in profit or loss 
 

The following amounts are recognized in statement of profit or loss: 

 

 2025 2024 

 

Rental income  2,129,650 1,990,250 

Expenses (including utilities, repairs and maintenance) arising 

from investment properties that generated rental income during 

the year (298,040) (298,746) 

Profit arising from investment properties carried at fair value 1,831,610 1,691,504 

 

5. FINANCIAL ASSETS AT FAIR VALUES 

 

The nature of equity investments held by the Company, is as follows: 

 2025 2024 

   

Financial assets at fair value through other  

comprehensive income (a) 42,187,767 153,965,101 

Financial assets at fair value through profit or loss (b) 86,497,133 - 

Total 128,684,900 153,965,101 

 2025 2024 

   

Quoted equity investments 86,497,133 110,251,455 

Unquoted equity investments (Note 5 (c)) 42,187,767 43,713,646 

 128,684,900 153,965,101 
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5.  FINANCIAL ASSETS AT FAIR VALUE (Continued) 

 

The Company considers these investments to be strategic in nature. The Company has recognized fair value 

adjustments through other comprehensive income and was reflected in fair value reserve. The Company 

has assessed such fund on collective basis as a one financial instrument.  

 

The financial assets are invested by the Company in the following jurisdictions: 
 

 

The investment portfolio of the Company covers the following industry sectors: 
 

 

(a) Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI) 

 

The movements in financial assets at fair value through other comprehensive income is as follows: 

 2025 2024 

   

As at 1 January 153,965,101 165,945,865 

Additions  5,496,916 - 

Reclassification (i) (Notes 22.A and 22.B) - 23,563,643 

Disposals (ii) (210,528,944)  (31,741,288) 

Net (gain) / loss from change in fair values (Note 18)  93,254,694  (3,764,813) 

Other movement - (38,306) 

As at 31 December 42,187,767 153,965,101 

   
 

(i) On 24 April 2024, the Company lost its significant influence over the associate "Tilal Development 

Company S.A.O.C." (the “Tilal”). The Company had reclassified the investment from investment in an 

associate to “Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI).  

 

 

 

 

 

 

 2025 2024 

   

State of Qatar 66,202,573 90,479,827 

Sultanate of Oman 42,187,767 63,485,274 

Kingdom of Saudi Arabia 20,294,560 - 

 128,684,900 153,965,101 

 2025 2024 

   

Real estate 49,028,008  42,663,645  

Banking and financial  42,324,368  50,914,228  

Services 18,131,551  33,264,028  

Trading and manufacturing 12,799,232  27,123,200  

Insurance 6,401,741  -    

 128,684,900 153,965,101 
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5.  FINANCIAL ASSETS AT FAIR VALUE (Continued) 

 

(a) Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI) (continued) 

 

(ii) During the year, the Company had disposed of the following shares: 

 
2025 2024 

   

Sale proceeds  126,397,562 27,714,312 

Fair value of shares before disposal 210,528,944  31,741,288 

Net loss on sale of financial assets (iii) (Note 18) (84,131,382)  (4,026,976) 

 

(iii) The resulting loss was transferred from “Fair value reserves” to “Accumulated losses” account as shown 

in the statement of changes in equity. 

 

During the year, the Company had earned dividends from ‘Financial assets at Fair Value Through Other 

Comprehensive Income (FVTOCI)’ amounting to QR 4,989,600 (2024: 7,234,866) (Note 13). 

(b) Financial assets at Fair Value Through Profit or Loss (FVTPL) 

 

Financial assets at fair value through profit or loss include financial assets that are listed equity investments 

and the fair value are determined by reference to published price quotations in an active stock market. 

The movements in financial assets at fair value through profit or loss are as follows: 

 

 2025 2024 

   

As at 1 January - 21,205,390 

Additions  121,965,992 6,808,709 

Disposals (i) (31,999,219) (25,142,544) 

Net unrealized fair value loss (Note 13) (3,469,640) (2,871,555) 

As at 31 December 86,497,133 - 

 

(i) During the year, the Company had disposed of the following shares: 

 

 
2025 2024 

   

Sale proceeds   31,314,905  25,572,171 

Fair value of shares before disposal  31,999,219  25,142,544 

Net (loss) / gain on sale of financial assets (Note 13)  (684,314) 429,627 

 

During the year, the Company had earned dividends from ‘Financial assets at Fair Value Through Profit 

or Loss (FVTPL)’ amounting to QR 27,265 (2024: 748,732) (Note 13). 
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5.  FINANCIAL ASSETS AT FAIR VALUE (Continued) 

 

(c)  Unquoted FVTOCI equity investments 

 

I. Reconciliation of carrying amounts 

 

The movements in the unquoted equity investments, during the year, is as follows: 

 

 2025 2024 

   

As at 1 January 43,713,646 24,259,855 

Disposal (1,050,000) - 

Fair value loss  (475,879) (4,109,852) 

Reclassification (Note 22) -  23,563,643 

As at 31 December 42,187,767 43,713,646 

 

The Company holds unquoted equity investments in entities registered in State of Qatar and Sultanate of 

Oman, as follows: 
 

 2025 2024 

Sultanate of Oman:   

Tilal Development Company SAOC  22,196,427  23,563,643 

National Real Estate Development and Investment SAOC  19,991,340  19,100,003 
 

State of Qatar:   

Qatar Aluminum Extrusion Company Q.P.S.C. (i) - 1,050,000 

 42,187,767 43,713,646 

 

(i) During the year ended 31 December 2025, the Company had disposed of its shares in Qatar Aluminum 

Extrusion Company Q.P.S.C. 

 

II. Reconciliation of fair value of unquoted equity investments 

 

The movements in unquoted equity investments are as follows: 

 2025 2024 

   

Carrying amount of investments 42,663,645 47,823,498 

Unrealized fair value loss (475,878) (4,109,852) 

Fair value as at 31 December 42,187,767 43,713,646 

 

Unquoted equity investments are stated at fair value, which has been determined based on valuation 

performed by management’s valuation expert (2024: independent external valuation expert) as at reporting 

date. The Company engaged a valuation expert to assess the fair market value of the Company’s unquoted 

equity investments. The valuer - whether engaged as management’s expert or as an independent external 

valuation expert - is a qualified valuation professional with recognized and relevant credentials, and with 

recent experience in valuing unquoted equity investments of a similar nature and in similar markets. In 

determining the estimated fair values, the valuer applied market knowledge and professional judgment, 

using appropriate valuation techniques and inputs. 

 

The Company’s management believes that the assumptions used in valuation of unquoted equity 

investments performed by management’s valuation expert (2024: independent external valuation expert) is 

within the acceptable range within market of State of Qatar and Sultanate of Oman.  
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5.  FINANCIAL ASSETS AT FAIR VALUE (Continued) 
 

(c) Unquoted FVTOCI equity investments (continued) 

III.  Valuation Process 

 

The Company’s management is responsible for establishing the valuation policies and procedures for 

unquoted equity investment valuations. In prior years, including 2024, the Audit Committee engaged an 

independent external valuation expert to perform the valuations of the Company’s unquoted equity 

investments. In 2025, the valuation was carried out by management’s expert. The selection of the expert - 

whether independent or appointed by management - considers factors such as market knowledge, 

professional qualifications, reputation, competence, capabilities, and objectivity. 

 

Market approach - Investment in Tilal Development Company SAOC 

 

Market approach or direct comparison method is based on comparing the subject asset with identical or 

similar assets (or liabilities) for which price information is available, such as a comparison with market 

transactions in the same, or closely similar (i.e. similar properties that have actually been sold in arms’-

length transactions or are offered for sale), type of asset (or liability) within an appropriate time horizon. 

This approach demonstrates what buyers have historically been willing to pay (and sellers willing to 

accept) for similar assets (or liabilities) in an open and competitive market. Generally, the opinion on value 

is based on evidence of open market transactions in similar investments with adjustments of the comparable 

to differentiate the differences between the subject investments and the comparable. 

  

Sum of the Parts (SOTP) method – Investment in National Real Estate Development and Investment SAOC 

 

The Sum of the Parts (SOTP) method is a valuation approach used to assess the total value of a diversified 

company by valuing each of its individual business units, assets, or segments separately and then 

aggregating those individual values. It is particularly useful for companies operating across different 

industries, geographic locations, or with various business segments that have distinct characteristics and 

risk profiles. The idea is that the value of the whole company may not simply be the sum of the individual 

components without considering the value of each segment’s unique characteristics. Each business 

segment or asset is valued separately using an appropriate valuation method. Common methods used 

include a) income approach (e.g., DCF analysis) for segments with predictable cash flows; b) market 

approach (e.g., trading multiples or comparable transactions) for segments where market data is available; 

c) cost approach for asset-heavy businesses or sectors where physical assets contribute significantly to 

value. 

 

Income approach – Investment in Qatar Aluminum Extrusion Company Q.P.S.C. 

 

The income approach is a widely accepted method used to calculate the fair market value of unquoted 

investments in a company. This approach is primarily used when there is no observable market for the 

asset (e.g., shares in an unquoted company) and the valuation must be based on the potential future income 

that the investment is expected to generate. The income approach focuses on estimating the present value 

of future economic benefits that an investment is expected to generate. These benefits typically include 

future cash flows, earnings, or dividends. It is commonly used in the valuation of unquoted equity 

investments due to the lack of a reliable market price or comparable transactions. 

 

This investment had been disposed during the year ended 31 December 2025. 

 

Description of valuation techniques used by the Company and key inputs to valuation of the unquoted 

equity investments are disclosed in Note 20. 
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6. ACCOUNTS AND OTHER RECEIVABLES 

 2025 2024 

   

Accrued income (i)             721,881  1,138,841 

Prepayments 599,527 45,713 

Receivables 159,500 58,500 

Staff loans             114,694  154,678 

Refundable deposits 11,400 1,400 

Other debit balances                  3,587  748,772 

 
1,610,589 2,147,904 

 

(i) This pertains to interest income receivable on fixed deposits with local bank (2024: QR 555,507) as at 

reporting date (Note 7). 

 

7. CASH AND CASH EQUIVALENTS 

 2025 2024 

 

Cash at banks:   

 - fixed deposits (i)        23,819,884   11,613,404  

 - current accounts          9,140,191  9,185,353 

 - saving accounts             465,919  5,871,848 

Cash on hand 2,000 2,000 

Cash and cash equivalents as shown in the statement of  

financial position 33,427,994 26,672,605 

Less: fixed deposits (i) (23,819,884)  (11,613,404)  

Cash and cash equivalents as shown in the statement  

of cash flows 

 

9,608,110 15,059,201 

 

(i) This pertains to fixed deposits with 12 months maturity date, with local bank bearing an average interest 

rate of 4.4% per annum (2024: 6% per annum) amounting QR 960,796 (2024: 849,240) (Notes 6 and 

13).   

 

8. MARGIN TRADE PAYABLES 
 2025 2024 

   

Margin trade payables - 26,735,098 

 

In 2023, the Company obtained margin trading service from a brokerage company. The Company is liable 

to pay 7% per annum service fees amounting to QR 282,467 (Note 13) (2024: QR 4,197,268); against the 

funds utilized out of the facility, calculated on daily basis. In accordance with the signed agreement with the 

brokerage company, the repayment period of the margin payable balance is twelve months, that can be 

further extended. Since the margin trade payables are trade in nature, hence considered as current liability. 

On 17 March 2025, in accordance with the decision of Board of Directors, the Company discontinued the 

facility and fully settled its liability. 
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9.  PROVISION FOR EMPLOYEES’ END OF SERVICE BENEFITS 

 

 2025 2024 

 

At 1 January 2,155,188 

 

2,022,838 

Provision made during the year (Notes 14 and 15) 132,350 132,350 

At 31 December 2,287,538 2,155,188 

 

Management has classified the obligation within non-current liability in the statement of financial position 

as it does not expect that there will be significant payments towards its provision for employees’ end of 

service benefits obligation within 12 months from the reporting date. The provision is not discounted to 

present value as the effect of the time value of money is not expected to be significant. 

 

10. ACCOUNTS AND OTHER PAYABLES 
 2025 2024 

 

Dividends payable (i)            8,746,973  8,870,666 

Accruals and other payables 911,452 457,107 

Trade payables              167,987  6,584 

 9,826,412 9,334,357 
 

(i) This pertain to the dividends that were declared for shareholders between 2009 and 2021 but have not 

been claimed. According to the QFMA Board of Directors' Decision No. (7) of 2024, published in the 

Official Gazette on 9 January 2024, regarding the compliance with dividend distribution regulations for 

publicly listed companies, and in accordance with Article 15 of this law, a listed company is required, 

in case of any outstanding dividends from previous years that have not been claimed by their rightful 

owners, to transfer those funds to an account specified by QFMA within six months from the issuance 

date of these regulations. The transfer must be accompanied by lists of the rightful owners and their 

respective shares of the distributed dividends for each year in which cash dividends were declared but 

not claimed by their rightful owners. The Company is still in the process of finalizing negotiations with 

the depository and identifying the independent bank account. 

 

Subsequently, Circular No. 3 of 2025 (No. / MRT / 145 / 2025) issued by QFMA requests publicly 

listed companies to continue distributing dividends from the years prior to 2024 to the rightful 

shareholders according to the procedures in place at each company until the implementation and 

application of the provisions of Article 15 above. Therefore, the Company paid amount of QR 123,728 

(2024: QR 805,042) directly to the shareholders in accordance with its previous practice.  

 

For the year ended 31 December 2024, the shareholders have approved in the general assembly meeting 

held on 29 April 2025 not to distribute any dividends.  

 

11. SHARE CAPITAL 
 2025 2024 

Authorized, issued and fully paid share capital:   
 

180,000,000 shares (2024: 315,000,000) with a  

par value of QR 1 per share (2024: QR 1 per share) 

 

180,000,000 

 

315,000,000 

 

All ordinary shares rank equally with regards to the Company’s residual assets (Note 16). 

 

During the year, the Company undertook a capital restructuring to eliminate accumulated losses and 

strengthen its financial position. 
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11. SHARE CAPITAL (Continued) 

 

On 19 November 2025, the Board of Directors approved a proposal to offset the Company’s accumulated 

losses amounting to QR 157,481,389 as at 31 October 2025, representing 49.99% of the Company’s total 

share capital of QR 315,000,000. The proposal was subsequently approved by the shareholders at the 

Extraordinary General Assembly held on 31 December 2025, and all required regulatory approvals were 

obtained. 

 

The accumulated losses were extinguished through: 
 

• a reduction of the Company’s share capital by QR 135,000,000 (42.86%), through the cancellation of 

shares; and 

• a reduction of the legal reserve by QR 22,481,389 (98.09%) (Note 12). 

 

Following the completion of the capital reduction, the Company’s issued share capital decreased from QR 

315,000,000 divided into 315,000,000 ordinary shares to QR 180,000,000 divided into 180,000,000 

ordinary shares, with a nominal value of QR 1 per share. 

 

The capital reduction was undertaken solely to absorb accumulated losses and did not involve any 

distribution of cash or other consideration to shareholders. 

 

12. LEGAL RESERVE 

 

In accordance with the requirements of the Qatar Commercial Companies Law No. 11 of 2015 and the 

Company’s Articles of Association, an amount equal to 10% of the net profit for the year should be 

transferred to a legal reserve each year until this reserve is equal to 50% of the paid-up share capital. The 

reserve is not available for distribution except in the circumstances stipulated in the above law and the 

Company’s Articles of Association.  
 

During the year, the Company reduced its legal reserve in accordance with the approval of the Board of 

Directors, as disclosed in Note 11, as part of the capital restructuring undertaken to absorb accumulated 

losses.  

 

13. NET INCOME FROM FINANCIAL ASSETS 

 

 
2025 2024 

Dividends income from:   

- - financial assets at FVTOCI (Note 5 (a)) 4,989,600 7,234,866 

- - financial assets at FVTPL (Note 5 (b)) 27,265 748,732 

Total dividend income 5,016,865 7,983,598 

Interest income from fixed deposits (Note 7) 960,796 849,240 

Unrealized fair value losses from financial assets  

at fair value through profit or loss (Note 5 (b)) (3,469,640) (2,871,555) 

Portfolio management fees (i) (723,043) - 

Net (loss) / gain on sale of financial assets at fair value  

through profit or loss (Note 5 (b)) (684,314) 

 

429,627 

Margin trading service fees (Note 8) (282,467) (4,197,268) 

 
818,197 2,193,642 
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13. NET INCOME FROM FINANCIAL ASSETS (Continued) 

 

(i) This pertains to management charges paid to local broker for the Company’s asset portfolio. 

 

14. GENERAL AND ADMINISTRATIVE EXPENSES 

 2025 2024 

   

Staff cost (Note 15)         2,901,748 2,807,357 

Board of directors’ allowances (Notes 15 and 17) 600,000 - 

Rent (i)             315,000           328,125  

Repairs and maintenance              307,040          307,746  

Registration fees              313,950           313,950  

Professional fees             230,972            390,348  

Provision for employees’ end-of-service expense (Notes 9 and 15)             132,350            132,350  

Advertisement and marketing               83,803              71,836  

Governmental fees               49,238               50,200  

Entertainment                10,273              12,687  

Miscellaneous              126,563              220,954 

 
5,070,937 4,635,553 

 

(i) This pertains to short-term lease rental expenses for office space. 

 

15. STAFF COST 

 

The staff cost has been allocated as follows: 
 2025 2024 

 

Salaries and wages (Note 14)         2,901,748 2,807,357 

Board of Directors’ allowances (Notes 14 and 17) 600,000 - 

Provision for employees’ end of service benefits (Notes 9 and 14) 132,350 132,350 

 3,634,098 2,939,707 

 

16. BASIC AND DILUTED LOSS PER SHARE 

 

Basic loss per share are calculated by dividing the net loss for the year attributable to shareholders of the 

Company by the weighted average number of ordinary shares outstanding at the end of the year. There were 

no potentially dilutive shares outstanding at any time during the year, therefore the dilutive loss per share 

is equal to basic loss per share. 

 
 2025 2024 

  
(As restated, 

Note 25) 

   

Net loss for the year attributable to shareholders (1,395,254) (55,972,260) 
   

Weighted average number of shares outstanding at the 

end of period (Notes 11 and 25) 

   

180,000,000 

 

180,000,000 
    

Basic and diluted loss per share (Note 25) (0.008) (0.311) 
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17. RELATED PARTIES DISCLOSURES 
 

Related parties represent major shareholders, directors and key management personnel of the Company and 

companies in which they are major owners. Pricing policies and terms of these transactions are approved 

by the Company’s management. 
 

Related party balances 

As at the reporting date, the Company had no intercompany balances with related parties, and no amounts 

were due to or from related entities. 
 

Compensation to key management personnel   
 

Key management personnel are those that possess significant decision-making responsibilities within the 

Company. 
 2025 2024 

   

Salaries and other benefits  1,299,000 1,224,000 

End-of-service indemnity benefits 80,000 80,000 

 1,379,000 1,304,000 

   

Board of Directors’ allowances (Notes 14 and 15) 600,000 - 
 

For 2024, in accordance with the General Assembly's resolution dated 29 April 2025, the members of the 

Board of Directors were acquitted for the year 2024. Additionally, the recommendation by the Board of 

Directors not to grant annual bonuses to the Board members for the financial year 2024 was approved, 

except for the attendance allowances for Board meetings and the committees involved. 
 

18. COMPONENTS OF OTHER COMPREHENSIVE INCOME 
 

 
2025  2024 

Fair value reserve:    
 

As at 1 January (94,940,424) 
 

(91,175,611) 

Movements during the year (see movement below) 9,123,312  (7,791,789) 

Reclassification of fair value reserve to accumulated losses on 

disposals of equity investments (as shown in statement of 

changes in equity) 84,131,382 

 

4,026,976 

As at 31 December (1,685,730)  (94,940,424) 

 

The movements in fair value reserve is as follows: 

 2025  2024 

Fair value reserve movement on equity investments:    
Net unrealized gain / (loss) from change in fair values (Note 5(a)) 93,254,694  (3,764,813) 

Net realized loss on sale of shares (Note 5 (a)) (84,131,382)  (4,026,976) 

Other comprehensive gain/ (loss) for the year 9,123,312  (7,791,789) 

 

19. FINANCIAL RISKS AND CAPITAL MANAGEMENT 
  

(a) Financial risks management 
 

The Company has exposure to the following risks from its use of financial instruments: 
 

• Market risk; 

• Credit risk; and 

• Liquidity risk. 
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19. FINANCIAL RISKS AND CAPITAL MANAGEMENT (Continued) 

 

(a) Financial risk management (continued) 

 

This note presents information about the Company’s exposure to each of the above risks, the Company’s 

objectives, policies and processes for measuring and managing risk. Further quantitative disclosures are 

included throughout these financial statements. The management has the overall responsibility for the 

establishment and oversight of the Company’s risk management framework. The Company’s risk 

management policies are established to identify and analyse the risks faced by the Company and to monitor 

risks. 
 

a) Market risk 
 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity 

prices will affect the Company’s income or the value of its holdings of financial assets.  

 

The objective of market risks management is to manage and control market risk exposures within acceptable 

parameters, while optimising the return. The Company has a set of acceptable parameters, based on value 

at risk, that may be accepted, and which is monitored on a regular basis.  

 

(i) Currency risk 
 

Currency risk is the risk that the value of a financial assets will fluctuate due to a change in foreign exchange 

rates. The Company is exposed to foreign currency risk on its imports. However, the outstanding payments 

are designated in US Dollar, Omani Riyal and Saudi Riyal. As the Qatari Riyals is pegged to the US Dollar, 

Omani Riyal and Saudi Riyal, balances in US Dollar, Omani Riyal and Saudi Riyal are not considered to 

represent a significant currency risk. 

 

(ii) Equity price risk 

 

The Company’s listed equity securities are susceptible to market price risk arising from uncertainties about 

the future values of the investment securities. The Company manages the equity price risk through 

diversification in terms of industry concentration and by placing limits on individual and total equity 

instruments. Reports in the equity portfolio are submitted to the Company’s senior management on a regular 

basis. 

 

The following table demonstrates the sensitivity of the effect of cumulative changes in fair value of the 

Company to reasonably possible changes in quoted equity share prices, with all other variables held 

constant. The effect of decrease in equity prices is expected to be equal and opposite to the effect of the 

increase as shown below: 

 
Changes in 

equity prices Effect on equity 

  2025 2024 

    

Financial assets at fair value through other  

comprehensive income (Note 5 (a)) 10% 

  

4,218,777  15,396,510 

Financial assets at fair value through profit or 

loss (Note 5 (b)) 10% 

  

8,649,713  - 

   12,868,490  15,396,510 
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19. FINANCIAL RISKS AND CAPITAL MANAGEMENT (Continued) 
 

(a) Financial risk management (continued) 
 

a) Market risk (continued) 
 

(iii) Interest rate risk 

 

Interest rate risk is the risk that the Company’s earnings will be affected as a result of fluctuations in the 

value of financial instruments due to changes in market interest rates. The Company is exposed to interest 

rate risk on its interest-bearing liabilities. 
 

At the reporting date, the interest rate profile of the Company’s interest-bearing financial liability is:  
 

 2025 2024 

Floating interest rate financial liability:   

Margin trade payables (Note 8) -  26,735,098  

 

The following table demonstrates the sensitivity of the statement of comprehensive income to reasonably 

possible changes in interest rates by 25 basis points, with all other variables held constant.  
 

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest 

rates for one year, based on the floating rate financial liabilities held at the reporting date.  
 

The effect of the decreases in interest rates is expected to be equal and opposite to the effect of the increases 

shown: 

 Change in Effect on 

 basis points profit  

2025   

Floating interest rate instruments +25 - 

 -25 -   

 

 Change in Effect on 

 basis points profit  

2024   

Floating interest rate instruments +25  (66,838) 

 -25   66,838   

 

b) Credit risk 

 

Credit risks are the risks that one party to a financial instrument will fail to discharge an obligation and 

cause the other party to incur a financial loss. The Company’s exposure to credit risk is as indicated by the 

carrying amount of its financial assets which consist principally of trade and other receivables, due from 

related parties and cash at banks. 

 

The Company seeks to limit its credit risk with respect to customers by setting credit limits for individual 

customers and monitoring outstanding receivables. Credit evaluations are performed on all customers 

requiring credit and are approved by the Company’s management. 

 

Below table summarises the maximum exposure of the Company equal to the carrying amounts of these 

financial assets are as follows: 
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19.  FINANCIAL RISKS AND CAPITAL MANAGEMENT (Continued) 
 

(a) Financial risk management (continued) 

 

b) Credit risk (continued) 

 

 2025 2024 

   

Accounts and other receivables (excluding non-financial assets) 896,368 1,947,513 

Cash at banks 33,425,994 26,672,605 

 34,322,362 28,620,118 

 

Accounts and other receivables 

 

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each  

counter party. However, management also considers the factors that may influence the credit risk, including 

the default risk associated with the industry and country in which Company operates.  

 

The Company limits its exposure to credit risk from these financial assets by evaluating the creditworthiness 

of each counter - party prior to entering into contracts; obtaining guarantees; and periodically reviewing the 

collectability of its receivables for identification of any impaired amounts. Credit risks on other receivables 

are considered to be minimal as these are substantially recovered on monthly basis and based on historical 

payment behaviour and accordingly no provision for impairment on these receivables is recognized.  

 

Cash at bank 

 

The Company’s cash at banks and bank deposits are held with banks that are independently rated by credit 

rating agencies such as Moody’s. Substantial portion of the Company’s cash at banks and bank deposits are 

with “A1, A2 and A3” ratings. 

 

c) Liquidity risks 

 

Liquidity risks are the risks that the Company will not be able to meet financial obligations as they fall due. 

The Company’s approach to managing liquidity risk is to ensure, as far as possible, that it will always have 

sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 

incurring unacceptable losses or risking damage to the Company’s reputation and is to maintain a balance 

between continuity of funding and flexibility through the use of bank loans. 

 

The table summarises the maturity profile of the Company’s undiscounted financial liabilities at  

31 December based on contractual payment dates and current market profit. 

 2025 

 

Less than  

1 year 

More than              

1 year 

 

Total 

    

Accounts and other payables                            

(excluding non-financial liabilities)         8,914,960  -         8,914,960  

 



QATAR OMAN INVESTMENT COMPANY Q.P.S.C. 

NOTES TO THE FINANCIAL STATEMENTS 

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2025 

(All amounts expressed in Qatari Riyal unless otherwise stated) 

 

- 43 - 

19.   FINANCIAL RISKS AND CAPITAL MANAGEMENT (Continued) 

 

(a) Financial risk management (continued) 
 

c) Liquidity risk (continued) 

 

 2024 

 

Less than  

1 year 

More than              

1 year 

 

Total 

    

Margin trade payables 26,735,098 - 26,735,098 

Accounts and other payables                             

(excluding non-financial liabilities)  8,877,250  -  8,877,250  

 35,612,348 - 35,612,348 

 

(b) Capital management 

 

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market 

confidence and to sustain future development of the business. Capital consists of share capital, reserves and 

accumulated losses of the Company. The Board of Directors monitor the return on capital, which the 

Company defines as net operating income divided by total shareholders’ equity. 

 

The Company’s main objectives when managing capital are: 

• to safeguard the Company’s ability to continue as a going concern, so that it can continue to provide 

returns for shareholders and benefits for other stakeholders; 

 

• to provide an adequate return to shareholders by pricing products and services commensurately with 

the level of risk; and 

 

• to remain within the Company’s quantitative banking covenants and attain a strong credit rating. 

 

Further, the Board of Directors seeks to maintain a balance between higher targeted returns and the 

advantages and security afforded by the strong capital position of the Company. 

 

The Company’s net debt to equity ratio at the reporting date was as follows: 

 2025 2024 

   

Margin trade payables (Note 8) - 26,735,098 

Less: cash and cash equivalents (Note 7) - (26,672,605) 

Net debt - 62,493 

Equity attributable to shareholders of the Company -  167,350,967 

   

Net debt to equity ratio at 31 December - 0.04% 
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20. FAIR VALUES AND RISK MANAGEMENT 
 

A. FINANCIAL INSTRUMENTS 
 

Accounting classification and fair values 

 

The following table shows the carrying amounts and fair values of financial assets and liabilities, including their levels of the fair value hierarchy. It does not include fair 

value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 
 

 Carrying amounts  Fair values 

 

 

 

Financial 

assets - 

FVTOCI 

 

 

 

Financial 

assets - FVTPL Amortized cost  Level 1  

 

 

 

 

Level 2  

 

 

 

 

Level 3  

 

 

 

 

Total 

As at 31 December 2025             

Financial assets measured at 

amortized cost            

Account and other receivables - - 896,368  -  -  -  - 

Cash and cash equivalents  - - 33,427,994  -  -  -  - 

 - - 34,324,362  -  -  -  - 
            

Financial assets measured at  

fair value             

- - Quoted - 86,497,133 -  86,497,133  -  -  86,497,133 

- - Unquoted 42,187,767 - -  -  22,196,427  19,991,340  42,187,767 

 42,187,767 86,497,133 -  86,497,133  22,196,427  19,991,340  128,684,900 

            

Financial liabilities measured 

at amortized cost            

Account and other payables - - 8,914,960  -  -  -  - 

 - - 8,914,960  -  -  -  - 
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20. FAIR VALUES AND RISK MANAGEMENT (Continued) 

 

A. FINANCIAL INSTRUMENTS (continued) 
 

Accounting classification and fair values (continued) 

 

 Carrying amounts  Fair values 

 

 

 

Financial 

assets - 

FVTOCI 

 

 

 

Financial assets 

- FVTPL Amortized cost  Level 1  

 

 

 

 

Level 2  

 

 

 

 

Level 3  

 

 

 

 

Total 

As at 31 December 2024             

Financial assets measured at 

amortized cost            

Account and other receivables - - 1,947,513  -  -  -  - 

Cash and cash equivalents  - - 

 

26,672,605  -  -  -  - 

 - - 28,620,118  -  -  -  - 
            

Financial assets measured at  

fair value             

FVTOCI            

- - Quoted 110,251,455 - -  110,251,455  -   -  110,251,455 

- - Unquoted 43,713,646 - -  -  30,474,643   13,239,003  43,713,646 

 153,965,101 - -  110,251,455  30,474,643  13,239,003  153,965,101 

            

Financial liabilities measured 

at amortized cost            

Margin trade payable  - - 26,735,098  -  -  -  - 

Account and other payables - - 8,877,250  -  -  -  - 

 - - 35,612,348  -  -  -  - 
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20. FAIR VALUES AND RISK MANAGEMENT (Continued) 

 

B. INVESTMENT PROPERTIES 
 

 

   Fair values 

Investment properties (Note 4) 

 

 

 

Carrying amounts 

 

Level 1 

 

 

 

 

 

Level 2 

  

 

 

 

Level 3 

  

 

 

 

Total 

          

As at 31 December 2025 23,469,492  -  -  23,469,492  23,469,492 

          

As at 31 December 2024 22,790,000  -  -  22,790,000  22,790,000 

          

 

The valuation of investment properties were carried out on 31 December 2025, categorization into fair value hierarchy levels is based on methods used during valuation at 

31 December 2025.  
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20. FAIR VALUES AND RISK MANAGEMENT (Continued) 
 
 

Valuation techniques and significant unobservable inputs 

 

The following table shows the valuation techniques used in measuring Level 1, Level 2 and Level 3 fair values as at 31 December 2025 for non-financial assets measured 

at fair value in the statement of financial position, as well as the significant unobservable inputs used.  

 

Type Valuation technique Significant unobservable inputs 
Inter-relationship between 

significant unobservable inputs 

and fair value measurement 

(i) Investment properties 

(located in  

State of Qatar) 

Income approach (discounted cash flows): 

the valuation model considers the present 

value of expected net cash flows generated 

from investment properties discounted using 

weighted average cost of the capital of the 

Company. 

 

Expected net cash flows:  

31 December 2025: from positive net cash flows of            

QR 1.69 million to positive net cash flows of  

QR 1.68 million from year 2026 to 2030 and a 

terminal value of QR 24.67 million. (31 December 

2024: from positive net cash flows of QR 1.43 million 

to positive net cash flows of QR 1.72 million from 

year 2025 to 2028 and a terminal value of QR 24.27 

million). 

Weighted average cost of capital:  

31 December 2025: 9.0% (31 December 2024: 9.2%)  

Terminal growth rate: 

31 December 2025: 2% (31 December 2024: 2%) 

The estimated fair value would 

increase (decrease) if: 

- Expected net cash flows were 

higher (lower);  

 

- Weighted average cost of 

capital were lower (higher); or 

 

- Terminal growth rate were 

higher (lower). 
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20. FAIR VALUES AND RISK MANAGEMENT (Continued) 

 

Valuation techniques and significant unobservable inputs (continued) 

 

Type Valuation technique Significant unobservable inputs 

Inter-relationship between 

significant unobservable inputs 

and fair value measurement 

 

(ii) Financial assets at 

fair value through 

other comprehensive 

income  

 

 

 

Income approach: the valuation model 

focuses on estimating the present value of 

future economic benefits that an investment is 

expected to generate. These benefits typically 

include future cash flows, earnings, or 

dividends. 

 

 

Expected net cash flows:  

31 December 2025: not applicable (31 December 

2024: from positive net cash flows of QR 23.6 million 

to positive net cash flows of QR 32.16 million from 

year 2025 to 2027 and a terminal value of QR 211.89 

million). 

Weighted average cost of capital:  

31 December 2025: not applicable (31 December 

2024: 9.8% to 10.9%)  

Terminal growth rate: 

31 December 2025: not applicable (31 December 

2024: 2%) 

 

The estimated fair value would 

increase (decrease) if: 

- Expected net cash flows were 

higher (lower);  

 

- Weighted average cost of 

capital were lower (higher); or 

 

- Terminal growth rate were 

higher (lower). 

 

 

 

The above valuation technique and details of significant unobservable inputs are only applicable for Qatar Aluminum Extrusion Company Q.P.S.C. which are valued using 

income approach level 3. The said investment was disposed in year 2025. 
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20. FAIR VALUES AND RISK MANAGEMENT (Continued) 

 

Sensitivity information for investment properties and unquoted equity investments 

 

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of 

the fair value hierarchy of the Company’s investment properties and unquoted investment in securities 

are: 

• Projected operating cashflows per annum • Projected earnings before interest, tax, 

depreciation and amortisation (i) 

• Projected operating cashflows growth per 

annum 
• Discount rate / weighted average cost of capital 

• Projected operating expenses per annum • Terminal growth rate 
 

• Occupancy rate (ii) 

 

(i) applicable only for unquoted FVTOCI equity investments 

 

(ii) applicable only for investment properties 

Significant increases (decreases) in project operating cashflows per annum, projected cashflows growth 

per annum and terminal growth rate in isolation would result in a significantly higher (lower) fair value 

measurement. Significant increases (decreases) in projected operating expenses per annum, discount 

rate and exit or terminal yield in isolation would result in a significantly (lower) higher fair value 

measurement.  
 

A quantitative sensitivity analysis is as shown below: 

 

 

At 31 December 2025 

Sensitivity Level 

+0.50% -0.50% 

Investment properties 

Projected operating cashflows per annum 201,614  (200,776) 

Projected operating expenses per annum (86,461) 85,944  

Discount rate / weighted average cost of capital (1,519,843) 1,757,331  

Terminal growth rate 859,124  (1,206,505) 

Occupancy rate  145,255  (145,255) 

 

 

At 31 December 2024 

Sensitivity Level 

+0.50% -0.50% 

Investment properties 

Projected operating cashflows per annum  140,000   (140,000) 

Projected operating expenses per annum  (20,000)  20,000  

Discount rate / weighted average cost of capital  (1,450,000)  1,660,000  

Terminal growth rate  80,000   (80,000) 

Occupancy rate   160,000   (160,000) 
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20. FAIR VALUES AND RISK MANAGEMENT (Continued) 

 

Sensitivity information for investment properties and unquoted equity investments (continued) 

 

 

At 31 December 2024 

Sensitivity Level 

+0.50% -0.50% 

Unquoted FVTOCI equity investments * 

Projected operating cashflows per annum  1,840,000   (1,840,000) 

Projected operating expenses per annum  (2,640,000)  2,640,000  

Projected earnings before interest, tax, 

depreciation and amortisation 

 

 1,780,000  

 

 (1,780,000) 

Discount rate / weighted average cost of capital  (10,450,000)  11,550,000  

Terminal growth rate 1,216,602  (1,054,388) 
 

The above figures are shown in approximation to be the nearest amounts. 
 

* This is applicable only for Qatar Aluminum Extrusion Company Q.P.S.C. which is valued using 

income approach level 3 and was disposed in year 2025. 

 

21.  CONTINGENCIES AND COMMITMENTS 

 

(a) Contingencies 

 

The Company had no contingencies as at 31 December 2025 and 2024. 

 

(b) Commitments 

 

(i) Operating lease commitments – Company as a lessor 

The Company leases out residential properties under non-cancelable operating lease agreements. 

 

Rent income recognized to statement of profit or loss. 

 

The future aggregate minimum lease receivables under non-cancelable operating leases are as follows 

(Note 4): 

 
2025 2024 

   

No later than one year 964,000 882,000 

   

(ii) Operating lease commitments – Company as a lessee 

 

The Company leases out office space under non-cancelable operating lease agreement. 

 

Rent expense recognized to profit or loss during the year is disclosed in “General and administrative 

expenses” (Note 14). 
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21. CONTINGENCIES AND COMMITMENTS (Continued) 
 

(b) Commitments (continued) 
 

(ii) Operating lease commitments – Company as a lessee (continued) 
 

Future minimum lease rentals payable under non-cancellable operating leases as at the year-end are as 

follows: 

 2025 2024 

   

No later than one year 183,750 183,750 

 

22. INVESTMENT IN AN ASSOCIATE 

 

A. Ownership and Board of Directors’ representation 

 

Tilal Development Company S.A.O.C. (the “Tilal”) was an associate company incorporated in the 

Sultanate of Oman. Tilal is engaged in real estate investment, development, leasing and maintenance 

of real estate properties.  
 

During the year 2019, at the General Assembly Meeting of Tilal, three members of the Company’s 

Board of Directors were elected to represent the Company as Board of Directors of Tilal. Accordingly, 

the Company’s representation on Tilal’s Board of Directors become three members out of seven 

members which enables them to exercise significant influence over the associate. Despite the fact that 

the Company only owned 16.11% of Tilal, the Company is able to demonstrate significant influence 

by participating in operating and financial policies decisions of Tilal. Hence, the Company’s investment 

in Tilal had been reclassified as an associate.  
 

On 24 April 2024, the Company lost its significant influence over Tilal due to the non-appointment of 

directors to represent the Company on Tilal's board which become effective on 31 December 2024. 

Consequently, the Company reclassified its investment in Tilal from "Investment in an associate" to 

"Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)" amounting to  

QR 23,563,643 (Note 5 (a and c)) as at 31 December 2024, the effective date. 

 

B. Reconciliation of carrying amounts 

 

The movements of carrying amounts are as follows:  
2025 2024 

   

As at 1 January - 53,157,439 

Reclassification (Notes 5.A and 22.C) - (53,195,744) 

Other movement - 38,305 

As at 31 December - - 

 

C. Fair value disclosure of equity-accounted investee and the valuation approach on date of 

reclassification 
 

The Company determined fair value of the investment in Tilal on effective date 31 December 2024, 

which amounted to QR 23,563,643 as determined by an independent external valuation expert using 

market approach. The details on reclassification date are as follows: 
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22.  INVESTMENT IN AN ASSOCIATE (Continued) 

 

C. Fair value disclosure of equity-accounted investee and the valuation approach on date of 

reclassification (continued) 

 

 

Market approach 
 

Market approach or direct comparison method is based on comparing the subject asset with identical or 

similar assets (or liabilities) for which price information is available, such as a comparison with market 

transactions in the same, or closely similar (i.e. similar properties that have actually been sold in arms’-

length transactions or are offered for sale), type of asset (or liability) within an appropriate time horizon. 

This approach demonstrates what buyers have historically been willing to pay (and sellers willing to 

accept) for similar assets (or liabilities) in an open and competitive market. Generally, the opinion on 

value is based on evidence of open market transactions in similar investments with adjustments of the 

comparable to differentiate the differences between the subject investments and the comparable. 

 

23. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES 

 

In preparing these financial statements, management has made judgments and estimates that affect the 

application of the Company’s accounting policies and the reported amounts of assets, liabilities, income 

and expenses. Actual results may differ from these estimates. 
 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are 

recognised prospectively. 
 

Information about areas that involve a higher degree of judgement or complexity, or areas where 

assumptions or estimates have a significant risk of resulting in a material adjustment to the financial 

statements are as follows: 

 

i) Judgements 

 

Information about judgements made in applying accounting policies that have the most significant 

effects on the amounts recognised in the financial statements: 

 

Revenue recognition 

 

Rental revenue is recognised on a monthly basis based on the period of contract and the space occupied. 

 

Revenue from ancillary services provided to occupants of the property is recognised at a single time 

when the service is delivered to the customer. 

 2025 2024 

   

Fair market value as at 31 December (Note 5) - 23,563,643 

Carrying amount as per equity-method on reclassification 

date (Note 22.B) 

 

- 

 

 (53,195,744) 

Loss of fair value due to reclassification of investment in 

associate   

  

- 

  

(29,632,101) 
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23. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (Continued) 

 

i) Judgements (continued) 

 

Revenue recognition (continued) 

 

The Company makes judgments in determining the performance obligations that exist in contract with 

the customers. Judgments are also applied in determining timing of transfer of control at a point in time 

or over time. Where the standalone selling price is applicable, management uses estimates to determine 

it based on the cost-plus mark-up depending on the nature of goods and services to be provided to 

different customers. 

 

Going concern 

 

The Company’s management has made an assessment of the Company’s ability to continue as a going 

concern and is satisfied that the Company has the resources to continue in business for the foreseeable 

future. Furthermore, the management is not aware of any material uncertainties that may cast significant 

doubt upon the Company’s ability to continue as a going concern. Therefore, the financial statements 

continue to be prepared on a going concern basis. 

 

Business model assessment 

 

Classification and measurement of financial assets depends on the results of “solely payments of 

principal and interest” (SPPI) and the business model test (refer to the accounting policy “Financial 

instruments” in Note 3). The Company determines the business model at a level that reflects how groups 

of financial assets are managed together to achieve a particular business objective. This assessment 

includes judgement reflecting all relevant evidence including how the performance of the assets is 

evaluated and their performance measured, the risks that affect the performance of the assets and how 

these are managed and how the managers of the assets are compensated. The Company monitors 

financial assets measured at amortised cost or fair value through other comprehensive income that are 

derecognised prior to their maturity to understand the reason for their disposal and whether the reasons 

are consistent with the objective of the business for which the asset was held. Monitoring is part of the 

Company’s continuous assessment of whether the business model for which the remaining financial 

assets are held continues to be appropriate and if it is not appropriate whether there has been a change 

in business model and so a prospective change to the classification of those assets. No such changes 

were required during the year. 
 
 

Impairment of non-financial assets 
 

The carrying amounts of the Company’s non-financial assets (property and equipment, but not 

investment properties) are reviewed at each reporting date to determine whether there is any indication 

of impairment. Such indications may include decline in value of asset significantly, significant changes 

with an adverse effect on the Company have taken place, obsolescence or physical damage of asset, 

deterioration in the economic performance of the asset etc. If any such indication exists, then the asset’s 

recoverable amount is estimated. 
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23. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (Continued) 
 

i) Judgements (continued) 

 

Distinction between property and equipment and investment properties 
 

The Company determines whether a property qualifies as an investment properties. In making its 

judgment, the Company considers whether the property generates cash flows largely independent of the 

other assets held by an entity. Property and equipment or owner-occupied properties generate cash flows 

that are attributable not only to the property but also to the other assets used in the production or supply 

process. Company holds some properties that comprise a portion that is held to earn rentals or for capital 

appreciation and another portion that is held for use for administrative purposes. These portions could 

not be sold separately (or leased out separately under a finance lease), so the Company has classified 

the whole of property as investment properties because only an insignificant portion is held for use for 

administrative purposes. The Company provides ancillary services to the occupants of properties it 

holds and treats such properties as investment properties as the services are insignificant to the 

arrangement as a whole.  

 

Provision for employees’ end of service benefits 
 

Management has measured the Company’s obligation for the post-employment benefits of its 

employees based on the provisions of the Qatar Labour Law No. 14 of 2004. Management does not 

perform an actuarial valuation as required by International Accounting Standard 19 “Employee 

Benefits” as it estimates that such valuation does not result to a significantly different level of provision. 

The calculation of the provision is performed by management at the end of each year, and any change 

to the projected benefit obligation at the year-end is adjusted in the provision for employees’ end of 

service benefits in the profit or loss.  

 

Other provisions and liabilities 
 

Other provisions and liabilities are recognized in the period only to the extent management considers it 

probable that there will be a future outflow of funds resulting from past operations or events and the 

amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the 

liability require the application of judgment to existing facts and circumstances, which can be subject 

to change. Since the actual cash outflows can take place in subsequent years, the carrying amounts of 

provisions and liabilities are reviewed regularly and adjusted to take account of changing facts and 

circumstances. A change in estimate of a recognized provision or liability would result in a charge or 

credit to profit or loss in the period in which the change occurs. 

 

ii) Assumptions and estimation uncertainties 

 

Impairment of financial assets measured at amortised cost 
 

The “expected credit loss” (ECL) impairment model requires forward looking information, which is 

based on assumptions for the future movement of different economic drivers and how these drivers will 

affect each other. It also requires management to assign probability and magnitude of default to various 

categories of financial assets measured at amortised cost (cash at bank and trade and other receivables).  
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23. SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (Continued) 

 

ii) Assumptions and estimation uncertainties (continued) 

 

Impairment of financial assets measured at amortised cost (continued) 

 

Probability of default constitutes a key input in measuring an ECL and entails considerable judgement; 

it is an estimate of the likelihood of default over a given time horizon, the calculation of which includes 

historical data, assumptions and expectations of future conditions.  

 

The magnitude of the loss in case there is a default is also an estimate of the loss arising on default; it 

is based on the difference between the contractual cash flows due and those that the Company would 

expect to receive. 

 

Financial assets measured at fair value 

 

The Company carries financial assets measured at fair value through other comprehensive income and 

financial assets measured at fair value through profit or loss, with changes in fair value being recognized 

in other comprehensive income and profit or loss, respectively. For quoted financial assets the Company 

revalues its financial assets as per open market price i.e. through market approach for the fair value 

measurement categorised within Level 1. However, for unquoted financial assets the Company engages 

independent external valuer to determine the fair value. The valuer used recognized valuation 

techniques such as market and income approaches (discounted cash flow [DCF]) categorized within 

Level 2 and Level 3, respectively. 

 

Where the fair value of financial assets, recorded in the statement of financial position cannot be derived 

from active markets, they are determined using valuation techniques including the discounted cash 

flows model. The inputs to these models are taken from observable markets where possible, but where 

this is not feasible, a degree of judgment is required in establishing fair values. The judgments include 

considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about 

these factors could affect the reported fair value of financial instruments. 

Fair value measurement of investment properties 

 

The Company carries its investment property at fair value, with changes in fair value being recognized 

in profit or loss. The Company engages independent external valuation expert to determine the fair 

value. The valuer used recognized valuation technique such as income approach (discounted cash flow 

[DCF]). This valuation technique used significant unobservable inputs such as weighted average cost 

of capital, terminal yield, terminal growth rate, etc. for the fair value measurement categorised within 

Level 3. 
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24. OPERATING SEGMENTS 

 

Basis for segmentation  

For management purposes, the Company is organised into business units based on its business activities 

and has two reportable segments. These divisions offer different products and services and are managed 

separately because they require different technology and marketing strategies. 

 

Reportable segments             Operations 

a. Investments                                                                Investing activities in shares. 

b. Residential and commercial properties  Owning and renting of real estate properties. 

 

The management monitors the operating results of its business units separately for the purpose of 

making decisions about resource allocation and performance assessment. Segment performance is 

evaluated based on profit or loss and is measured consistently with profit or loss in the financial 

statements. 

 

The following table presents revenues and expenses regarding the Company’s operating segments. 

 

 

 

2025 

Residential and 

commercial 

properties 

 

 

Investments     Total 

    

Net income from financial assets - 818,197 818,197 

Rental income from investment properties 2,129,650  - 2,129,650 

Gain from change in fair value of 

investment properties 679,492 - 679,492 

Segment profit 2,809,142  818,197  3,627,339  

Other income 49,043 - 49,043 

General and administrative expenses (4,772,897) (298,040) (5,070,937) 

Depreciation of property and equipment (699) - (699) 

Net loss (1,915,411) 520,157  (1,395,254) 

 

2024    

    

Net income from financial assets - 2,193,642 2,193,642 

Rental income from investment properties 1,990,250  - 1,990,250  

Loss of fair value due to reclassification of 

investment in associate - 

 

(29,632,101) (29,632,101) 

Loss from change in fair value of 

investment properties (25,946,000) 

 

- (25,946,000) 

Segment loss (23,955,750) (27,438,459) (51,394,209) 

Other income 64,606 - 64,606 

General and administrative expenses (4,336,807) (298,746) (4,635,553) 

Depreciation of property and equipment (7,104) - (7,104) 

Net loss  (28,235,055) (27,737,205) (55,972,260) 
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24. OPERATING SEGMENTS (Continued) 
 

The Company did not disclose separately the segment assets and liabilities’ details across different 

operating segments as the financial information are essentially the same. Moreover, the segmentation 

done by the Company is based on products or services offered  rendered, and the chief operating decision 

maker focuses only on the performance of these segments (e.g., revenue, profit), thus, detailed asset and 

liability disclosures are not presented. 

 

25. RESTATEMENT OF LOSS PER SHARE 
 

Certain changes to the supporting disclosures have been made to the previous year’s financial statements 

to conform to the current year’s financial statement presentation. See below for more details: 
 

During the year ended 31 December 2025, the Company completed a capital restructuring to absorb 

accumulated losses, which was approved by the Board of Directors on 19 November 2025 and 

subsequently approved by the Extraordinary General Assembly on 31 December 2025. 
 

As part of the restructuring, the Company reduced its share capital through the cancellation of shares, 

resulting in a decrease in the number of issued shares from 315,000,000 ordinary shares to 180,000,000 

ordinary shares, while maintaining a nominal value of QR 1 per share (Note 11). 
 

The capital reduction was undertaken solely to absorb accumulated losses and did not involve any 

distribution of cash or other consideration to shareholders. 
 

In accordance with IAS 33 “Earnings per Share”, when the number of ordinary shares changes as a result 

of a capital restructuring without a corresponding change in the Company’s resources, the weighted 

average number of ordinary shares used in calculating earnings per share must be adjusted 

retrospectively for all periods presented. Accordingly, the loss per share for the comparative period has 

been restated to reflect the new number of shares outstanding following the capital reduction. 
 

In accordance with the above provisions, the basic and diluted loss per share had been adjusted for the 

year ended 31 December 2024, for comparability purposes. There is no significant impact to the financial 

performance and cash flows in 2024. 
 

The table below shows the summary of the impact of retrospective restatement of loss per share  

(Note 16) in the Company’s statement of total comprehensive income for the year ended 31 December 

2024: 

 

Description 

As previously 

reported                             

31 December 

2024 

Effect of 

restatement 

As restated  

31 December 

2024 

    

Loss attributable to shareholders (QR) (55,972,260) - (55,972,260) 

Weighted average number of shares 315,000,000 (135,000,000) 180,000,000 

Basic and diluted loss per share (QR) (0.178) (0.133) (0.311) 

 

There is no significant impact of the above restatement to the total equity, financial performance or cash 

flows in 2024. 
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26. SUBSEQUENT EVENTS 

 

Subsequent to the end of the reporting period, a military conflict in the Middle East escalated on  

28 February 2026 (the “Conflict”). As these events occurred after the end of the reporting period, they 

are considered a non adjusting event in accordance with IAS 10 “Events After the Reporting Period”. 

Accordingly, no adjustments have been made to these financial statements for the year ended 31 

December 2025. 

As at the date of approval of these financial statements, the financial impact of the Conflict cannot be 

reliably estimated. Management continues to monitor developments and assess any potential 

implications for the Company’s operations and financial position. 

Except for the matter described above, no other events have occurred after the end of the reporting 

period and up to the date of approval of these financial statements that would require adjustment to or 

disclosure in these financial statements. 

 




