QATAR OMAN INVESTMENT COMPANY - Q.P.S.C.
DOHA —STATE OF QATAR

FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2019
TOGETHER WITH
INDEPENDENT AUDITOR’S REPORT



QATAR OMAN INVESTMENT COMPANY — Q.P.8.C.

DOHA -STATE OF QATAR

FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2019

TABLE OF CONTENTS

Independent auditor’s report

Statement of financial position

Statement of profit or loss
Statement of comprehensive income

Statement of changes in equity
Statement of cash flows

Notes to the financial statements

Pages

AW

7-28



Rodl & Partner

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS,
QATAR OMAN INVESTMENT COMPANY Q.P.S.C
DOHA, STATE OF QATAR

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Qatar Oman Investment Company Q.P.S.C. (the “Company™)
which comprise the statement of financial position as at 31 December 2019, and the related statement of
profit or loss, statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2019 and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in the State of Qatar, and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for opinion,

Emphasis of Matters
Without qualifying our opinion, we would like to draw attention to,

o As disclosed in note 6.2 to the financial statements, the company has adjusted the opening balance
of the retained earnings as of January 1, 2019 with an amount of QR 6,787,616 in respect of its share
of results of the associate of the prior years up to the year ended December 31, 2018. The Company
has not considered the impact of the adjustment on the comparative figures since the management is
of the opinion that it is impractical to represent the comparative figures. However, the matter does
not affect the net profit, assets or equity for the current year. Our opinion is not modified in respect
of this matter.

e The net share of results of the associate company “Tilal Development Company S.A.O.C” has been
recorded based on financial statements prepared and signed by the management of the associate
without singed auditor’s report. Therefore, there may be differences between the audited financial
statements and the financial statements obtained from the management of the associate.

Other matter

The financial statements for year ended December 31, 2018 were audited by other independent auditors
whose reports dated on February 20, 2019 expressed a qualified audit opinion on those financial
statements in respect of lack of application equity method accounting for its investment in an associate.
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Rodl & Partner

INDEPENDENT AUDITOR’S REPORT

Key Audit Matters

Key audit matters arc those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These malters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below, our description of how our audit addressed
the malter is provided in that context.

We identified the following key area of focus:

Key Audit Matters How our audit addressed this key audit
matter:
Valuation of investment property Our audit procedures over valuation of

investment property included the following:
Investment property represents significant portion
of the Company’s total assets, so was considered on | ® Evaluated the objectivity, independence and
a key audit matter. expertise of the independent valuation experts
The Company records its investment property at fair appointed by management. .
o Tested the undetlying data used as inputs for

value, with changes in fair value being recognized .
the valuation.

in the statement of profit or loss. The fair value is
determined by two independent real estate valuation
expetts appointed by the management.

¢ Evaluated the assumptions and estimates
made by the management and the independent
valuation expert, appropriateness of the

valuation technique and reasonableness of
estimated rental revenues, occupancy rates, discount | data used in the valuation.

rates and market indicators.

These valuations are based on estimates such as

e Verified the disclosures on the valuation of

Refer to the follow notes to the financial statements: |  investment property, presented in notes to the

o . . financial statements.
s Note 3 (b) significant accounting policies.

e Nole 5 investment property.
e Note 20 Fair value disclosure.

Other Information

The Board of Directors is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our auditor’s
report thereon, The annual report is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identificd above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein we are
required to communicate the matter (s) with those charged with governance.
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Rodl & Partner

INDEPENDENT AUDITOR’S REPORT

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are [ree from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Audit Committee is responsible for oversceing the Company’s financial reporting process.

Auditor’s Responsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and (o issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can atise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive Lo those risks, and obtain audit evidence that
is sufficient and appropriale to pravide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [f
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern,

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclostres, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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Rodl & Partner

INDEPENDENT AUDITOR’S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were most
of significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s reporl unless law or regulation precludes public
disclosures about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company, and the financial
statements comply with the Qatar Commercial Companies' Law No. 11 of 2015 and the Company's
Atrticles of Association. We have obtained all the information and explanations we required for the
purpose of our audit, and are not aware of any violations of the above-mentioned law or the Articles of
Association having occurred during the year which might have had a material effect on the Company
financial position or its financial performance as of and for the year ended December 31, 2019.

Rodl & Partner - Qatar Branc
Certified Public Accountants

e
a2y
V%
A
*
v~ :
- 5,
s ‘ 2 o R
Hilkkmat Mukhaimer, FCCA (U ?“l/é EQ‘-\Q

License No. 297 = Doha — Qatar
QFMA Registration Auditor’s No. 120151 March 08,2020

Rodl & Partner - Qatar Branch 2™ Floor, Bullding 49, Zone 45, Street 250, D Ring Road
PO Box 39453 Doha, Qatar T 974 4431 1881  F +974 4431 1886  Info-gatar@rodime.com  www.rodime.com

Rinistry of Ceonomy & Cominerce License & QFMA Approved Auditor Licensa 120151, Listing Advisor & Valuator License 220141 Qatar Cenlral Bank Approved Auditor



Qatar Oman Investment Company Q.P.S.C.

STATEMENT OF FINANCIAL POSITION
As at 31 December 2019

2019 2018
Notes OR OR

ASSETS
Non-current assets
Property and equipment 16,812 42,112
Investment property 5 49,129,900 49,250,000
Investments in associates 6 111,140,269 18,904,756
Financial assets at fair value through other comprehensive income 7 86,849,723 196,710,404

247,136,704 264,907,272
Currents assets
Financial assets at fair value through profit or loss 7 - 3,803,702
Trade and other receivables 8 479,597 659,740
Cash and bank balances 9 71,163,706 31,393,080

71,643,303 35,856,522

TOTAL ASSETS 318,780,007 300,763,794
LIABILITIES AND EQUITY
Liabilities
Non-current liabilities
Provision for employees’ end of setvice benefits 10 1,480,892 1,370,821
Current liabilities
Trade and other payables 11 13,135,549 11,405,913
Total liabilities 14,616,441 12,776,734
Equity
Share capital 12 315,000,000 315,000,000
Legal reserve 13 21,572,712 20,710,037
Fair value reserve (59,243,495) (58,525,518)
Retained earnings 26,834,349 10,802,541
Total equity 304,163,566 287,987,060
TOTAL LIABILITIES AND EQUITY 318,780,007 300,763,794

PN

Naser Mohamed Al Khaldi
Chief Executive Officer

Sheikh Abdul Ralfaman Bin Jabr
Chairman

The attached notes 1 to 22 form part of these financial statements.




Qatar Oman Investment Company Q.P.S.C.

STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2019

Net income from financial assets

Share of results of associates

Rental income from investment property

Fair value loss on revaluation of investment property

General and administrative expenses
Depreciation on property and equipment

Other income

Profit for the year

Basic and diluted earnings per share

The attached notes | to 22 form part of these financial statements.

Notes

2019 2018
OR OR
6,070,065 8,106,001
5,907,227 -
2,199,220 2,333,790
(120,100) (250,000)
14,056,412 10,189,791
(5,608,953) (5,910,521)
(27,390) (24,049)
(5,636,343) (5.934,570)
206,682 125,273
8,626,751 4,380,494
0.027 0.014

2



Qatar Oman Investment Company Q.P.S.C.

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2019

PROFIT FOR THE YEAR

Other comprehensive income

Other comprehensive income that will not be reclassified to
profit or loss in subsequent periods:

Net change in fair value of financial asset at fair value through
other comprehensive income

Fair value changes for the year on an investment reclassified as an
associates

Share of other comprehensive loss of an associate
Total other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The attached notes 1 to 22 form part of these financial statements,

2019 2018

QR OR
8,626,751 4,380,494
11,962,250 22,715,654
12,043,660 N
(2,870) .
24,003,040 22,715,654
32,629,791 27,096,148

3
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Qatar Oman Investment Company Q.P.S.C.

STATEMENT OF CASH FLOWS
For the year ended 31 December 2019

OPERATING ACTIVITIES

Profit for the year

Adjusiments for:

Depreciation on property and equipment
Interest income

Fair value loss from investment property
Provision for employees’ end of service benefits

Share of results of associates

Unrealized loss of financial assets at fair value through profit
and loss

Gain on sale of financial assets carried at fair value through
profit or loss

Operating profit working capital changes

Movement in working capital:

Trade and other receivables

Trade and other payables

Purchase of financial assets at fair value through OCI

Proceeds from sale of financial assets at fair value through OCI

Purchase of financial assets at fair value through profit or loss
Proceeds from sale of financial assets at fair value through profit
or loss

Cash flows from operating activities
Employees’ end of service benefits paid

Net cash flows from operating activities

INVESTING ACTIVITIES
Purchase of property and equipment

Interest received

Net cash flows from investing activities

FINANCING ACTIVITY
Dividend paid

Cash flows used in a financing activity

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

The attached notes | to 22 form part of these financial statements.

Notes

15

2019 2018

ORrR OR
8,626,751 4,380,494
27,390 24,049
(252,287) (241,320
120,100 250,000
134,821 146,837
(5,907,227) .
- 124,369
(1,217,879 (752,317)
1,531,669 3,932,112
180,143 456,867
1,513,967 137,396
(25,162,850) .
65,910,669 11,441,912
(28,707,334) (29,948,158)
33,728,915 27,709,904
48,995,179 13,730,033
(24,750) a
48,970,429 13,730,033
(2,090) (16,900)
252,287 241,320
250,197 224,420
(9,450,000) (15,750,000)
(9,450,000) (15,750,000)
39,770,626 (1,795,547)
31,393,080 33,188,627
71,163,706 31,393,080

5



Qatar Oman Investment Company Q.P.S.C.

NOTES TO FINANCIAL STATEMENTS
As at 31 December 2019

1 INCOPORATION AND ACTIVITIES

Qatar Oman Invesimeni Company (the “Company”) is a Qatari Public Shareholding Company registered and
incorporated in Qatar. The Company is registercd under the Commercial Registration under No. 33411 and engaged
in investment activities in the State of Qatar and Sultanate Oman. [1s registered address is P.O. Box 37048, Doha,
State of Qatar,

The principal activities of the Company are as follow:
- Provide the necessary support to ils affiliates.
- Ownership of the movables and real estate needed for necessary for its activity in accordance with the
applicable laws.
- Management of commercial projects.
- Participate in the management of subsidiaries and provide support is necessary.
- Investment in shares, bonds and funds.
- Ownership and trade of patents, business and franchises.
- Providing industrial services.
- Real estate investment including the construction, sale, purchase and operation of real estate.
- General Marketing Services.

The financial statements were approved by the Board of Directors and authorized for issue on 8 March 2020.

2 BASIS OF PREPARATION

) Statement of compliance
These financial statements have been prepared in accordance with the International Financial Reporting
Standards (“1FRS”) and applicable requirements of Qatar Commercial Companies Law No. 11 of 2015.

b) Basis of measurement
These financial statements have been prepared under the historical cost convention basis except for
investments at fair value through profit or loss and investment at fair value through other comprehensive
income and investment property that have been measured at fair value.

c) Functional and presentation currency
These financial statements are presented in Qatari Riyal, which is the Company’s functional currency, unless
otherwise indicated.

d) Use of estimates and judgments
In preparing these financial statements, management has made estimates and judgment that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.
Estimates and underlying assumptions are teviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

In particular, information about significanl areas of estimation uncertainty that have the most significant effect
on the amounts recognized in the financial statements are as follows:

Going concern

Management has made an assessment of the Company’s ability to continue as a going cotcern and is satisfied
that the Company has the resources to continue in business for the foreseeable future, The Company has been
profitable, and it had positive net asset (equity), working capital and cash flow positions as at the year end.
Furthermore, management is not aware of any material uncertaintics that may cast significant doubt upon the
Company’s ability to continue as a going concern. Therefore, the financial statements continue to be prepared
on a going concern basis.



Qatar Oman [nvestment Company Q.P.S.C.

NOTES TO FINANCIAL STATEMENTS
As at 31 December 2019

2 BASIS OF PREPARATION (CONTINULED)
d) Use of estimates and judgments (continued)

Depreciation of property and equipment

Items of property and equipment are depreciated over their estimated individual uscful lives. The determination of
useful lives is based on the expected usage of the asset, physical wear and tear, and technological or commercial
obsolescence, and impacts the annual depreciation charge recognized in profit or loss. Management reviews annually
the residual values and useful lives of these assets. Future depreciation charge could be materially adjusted where
management believes the useful lives and / or the residual values differ from previous estimates. No such adjustments
were considered necessary at the end of the current year or the comparative year,

Impairment of property and equipment

The carrying amounts of the Company’s properly and equipment are reviewed at each reporting date to determine
whether there is any indication of impairment. The determination of what can be considered impaired requires
judgment. As at the reporting date, management did not identify any evidence from internal reporting indicating
impairment of an assel or class of assels.

Property lease classification — Company as lessor

The Company has entered into commercial property lcases on its investment property. The Company has determined,
based on an evaluation of the terms and conditions of the arrangements, such as the leasc term not constituting a
majaor part of the economic life of the commercial property and the present value of the minimum lease payments not
amounting to substantially all of the fair value of the commercial property, that it retains all the significant risks and
rewards of ownership of these properties and accounts for the contracts as operating leases.

Delermining whethey a contract is, or contains, a lease — Company as lessee

The Company determines a contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. The right to control the use of an identified asset,
is assessed by considering whether the Company has the right to obtain substantially all of the economic benefits
from use of the identified asset throughout the period of use and has the right to direct the use the identified asset
throughout the period of use.

Determining the lease term - Company as lessee

[n determining the lease term, management considers all facts and circumstances that create an economic incentive
to exercise an extension aption, or not exercise a termination option. Extension options (or periods after termination
options) are only included in the lease term if the lease is reasonably certain to be extended (or not terminated). The
lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes obliged to
exercise (or not exercise) it. The assessment of rcasonable certainty is only revised if a significant event or a
significant change in circumstances occurs, which affects this assessment, and that is within the control of the lessce.

The following factors are normally the most relevant;
o [Fthere are significant penalties to terminate (or not extend), the Company is typically reasonably certain to extend
(or not terminate).

e [fany leasehold improvements are expected to have a significant remaining value, the group is typically reasonably
certain to extend (or not terminate).

¢ Otherwise, the Company considers other factors including historical lease durations and the cosls and business
disruption required to replace the leased assct.

Valuation of unquoted investments
Valuation of unquoted equity investments is normally based on one of the following:

Recent arm’s length market transactions;

Current fair value ot another instrument that is substantially the same; °

The expected cash flows discounted at current rates applicable for items with similar terms and risk
characteristics;

and Other valuation maodels.

The determination of the cash flows and discount factors for unquoted equity investments requires significant
estimation.




Qatar Oman Investment Company Q.P.S.C.
NOTES TO FINANCIAL STATEMENTS
Asat 31 December 2019

2 BASIS OF PREPARATION (CONTINUED)
d) Use of estimates and judgments (continued)

Estimating the amount payable under residual value guarantees — Company as lessee

The Company initially estimates and recognizes amounts expected to be payable under residual value guarantees
(if any) as part of the lease liability. Typically, the expected residual value at lease commencement is equal to or
higher than the guaranteed amount, and so the Company does not expect lo pay anything under the guarantees. At
the end of each reporting period, the expected residual values are reviewed to reflect aclual residual values achieved
on comparable assets and expectations about future prices,

Determining the incremenial borrowing rate — Company as lessee

The lease paymenls are discounted using the interest rate implicit in the lease, If that rate cannot be readily
determined, which is generally the casc for leases in the Company, the lessee’s incremental borrowing rate is used,
being the rale that the individual lessee would have lo pay to borrow the lunds necessary (o obtain an asset of
similar value to the right-of-use assel in a similar economic environment with similar terms, security and
conditions.

To determine the incremental borrowing rate, the Company:

e uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by the
Company, which does not have significant recent third party financing and makes adjustments specific to the lease,
term, country, currency and security

Provision for expected credit losses of trade receivables and contract assels

The Company uses a provision matrix to calculate ECLs for trade reccivables and contract assets. The provision
rales are based on days past due for groupings of various customer segments that have similar loss patterns (i.e.,
by geography, product type, customer type and rating, and coverage by letters of credit and other forms of credit
insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The Company will
calibrate the matrix to adjust the historical credit loss experience with forward-looking information. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are
analyzed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs
is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic
conditions. The Company’s historical credit loss experience and forecast of economic conditions may also not be
representative of customer’s actual default in the future.

Provision for employees’ end of service benefits

Management has measured the Company’s obligation for the post-employment benefits of its employees based on
the provisions of the Qatar Labar Law No. 14 of 2004, Management does not perform an actuarial valuation as
required by International Accounting Standard 19 “Employee Benefits” as it estimates that such valuation does not
result to a significantly different level of provision. The provision is reviewed by management at the end of each
year, and any change to the projected benefit obligation at the year-end is adjusted in the provision for employees’
end of service benefits in the profit or loss.

Other provisions and liabilities

Other provisions and liabilities are recognized in the period only to the extent management considers it probable
that thete will be a future outflow of funds resulting from past operations or events and the amount of cash outflow
can be reliably estimated. The timing of recognition and quantification of the liability require the application of
judgment to existing facts and circumstances, which can be subject to change. Since the actual cash outflows can
take place in subsequent years, the carrying amounts of provisions and liabilities are reviewed regularly and adjusted
to take account of changing facts and circumstances. A change in estimate of a recognized provision or liability
would result in a charge or credit to profit or loss in the period in which the change occurs.
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2 BASIS OF PREPARATION (CONTINUED)

c) Newly effective standard and amendments and improvements to standards

The new International Financial Reporting Standard (“IFRS” or “standard”) No. 16 has become effective with effect
from | January 2019, The nature and effect of the changes as a result of adoption of this new accounting standard
is described below. Scveral other amendments and interpretations apply for the first time from [ January 2019, but
do not have an impact on the financial statements of the Company. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

1) IFRS 16 Leases
IFRS 16 was issued in January 2016 and it replaces IAS |7 Leases, IFRIC 4 Determining whether an Arrangement
contains a Lease, SIC-15 Operating leases-Incentives and SIC-27 Evaluating the Substance of Transactions

Involving the Legal Form of a Lease.

[FRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of leases and requires
lessees to account for all leases under a single on-balance sheet model similar to the accounting for finance leases
under TAS 17. The standard includes two recognition exemptions for lessees — leases of 'low-value’ assets (e.g.,
personal computers) and short-term leases (i.e., Icases with a lease term of 12 months or less). At the commencement
date of a lease, a lessec will recognize a liability to make lease payments (i.c., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be
required to separately recognize the interest expense on the lease liability and the depreciation expense on the right-
of-use asset. Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (c.g.,
a change in the lease term, a change in future lease payments resulting from a change in an index or rate used to
determine those payments). The lessee will generally recognize the amount of the remeasurement of the lease liability
as an adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under JAS [7. Lessors will
continue to classify all leases using the same classification principle as in 1AS 17 and distinguish between two types
of leases: operating and finance leases.

On transition, for leases previously accounted for as operating lcases with a remaining lease term of less than 12
months and for leases of low-value assets the Company has applied the optional exemptions to not recognize right-
of-use assets but to account for the lease expense on a straight-line basis over the remaining lease term.

All leases of the Company where the Company is a lessee are short-term leases and hence there is no impact on
IFRS [6 on the financial statement of the company.

2) Other amendments to Standards
The following interpretation and amendments to standards have also been applied by the Company in preparation

of these financial statements.

e [FRIC Interpretation 23 Uncertainty over Income Tax Treatment
e Amendments to IFRS 9: Prepayment Features with Negative Compensation
o  Amendmenls to IAS 19: Plan Amendment, Curtailment or Settlement
e Amendments to IAS 28: Long-term interests in associales and joint ventures
o Annual Improvements 2015-2017 Cycle (issued in December 2017)

- Amendments to [FRS 3 Business Combinations

- Amendments to IFRS 11 Joint Arrangements

- Amendments to 1AS 12 Income Taxes

- Amendments to IAS 23 Borrowing Costs

The adoption of the above did not result in any changes to previously reported nel profit or net assets of the

Company.
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2 BASIS OF PREPARATION (CONTINUED)

¢)  Newly effective standard and amendments and improvements to standards (Continued)
New and amended standards not yet effective, but available for early adoption

The below new and amended IFRS that are available for early adoption for financial year ended 31 December
2019 are not effective until a later period, and they have not been applied in preparing these financial statements.

Adoption not expected to impact the Company’s financial statements

| Gffective date [ Descriptibn

Amendments to IFRS 3 “’Business Combinations”’
January [, 2020 Amendments to References to the Conceptual Framework in [FRS Standards

Amendments to 1AS 1 and IAS 8 on 'Definition of Material'
January |, 2022 IFRS 17 “’Insurance Contracts™ - -
Effective date to Amendments to TFRS 10 and [IAS 28: Sale or Contribution of Assets between an Investor and its
be determined Associate or Joint Venture

3. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to both periods presented in these financial statements unless otherwise
stated.

a) Property and equipment
Recognition and measurement

ltems of properly and equipment, are measurcd at cost less accumulated depreciation and any accumulated
impairment losses.

Cost includes expenditure that is directly altributable to the acquisition of an asset. Purchased software thal is
integral to the functionality of the related equipment is capitalised as part of that equipment.

If significant parts of an item of property and equipment have different useful lives, then they are accounted for
as separate items (major components) of property and equipment.

Subsequent expenditure

Subsequent expenditure is capitalized only if il is probable that future economic benefits associated with the
expenditure will flow to the Company.

Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual
values using the straight-line method over their estimated useful lives, and is recognised in profit or loss.

The estimated useful lives of praperty and equipment for the current year and the comparative year are as follows:

Leasehold improvements 3 years

Office equipment 3 years
Furniture 3 years
Computer soflware 3 years

Depreciation method, residual value and useful lives of the property and equipment are reviewed at each reporting
date and adjusted if appropriate.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
a) Property and equipment (continued)

Derecognition

An item of property and equipment is derecogniscd upon disposal or when no future economic benefits are expected
from its use. Profiis and losses on disposals of items of property and equipment are determined by comparing the
proceeds from their disposals with their respective carrying amounts, and are recognised net within profit or loss.

b) Investment property
Investment properly is initially measured at cost and subsequently at fair value with any change therein recognised
in profil or loss.

Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds from
disposal and the carrying amount of the item) is recognised in profit or loss. When investment property that was
previously classified as property, plant and equipment is sold, any related amount included in the revaluation
reserve, if available is transferred to retained earnings.

Rental income from investment property is recognised as revenue on a straight-line basis over the term of the lease.
Lease incentives granted are recognised as an integral part of the total rental income, over the term of the lease.

Rental income from other property is recognised as other income.

() Investments in an associates

An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over
those policies.

The Company’s investments in its associates are accounted for using the equity method. Under the equity method,
investment in associates are carried in the statement of financial position at cost plus post-acquisition changes in
the Company’s share of net assets of the associate. Losses in excess of the cost of the investment in associates are
recognized when the Company has incurred obligations on its behalf. Goodwill relating to associates are included
in the carrying amounts of the investment and are not amortized.

The statement of profit or loss reflects the Company’s share of the results of operations of the associates. Where
there has been a change recognized directly in the equity of the associates, the Company recognizes its share of any
changes and discloses this, when applicable, in the statement of changes in equity. Unrealized gains and losses
resulting from transactions between the Company and the associate is eliminated to the extent of the interest in the
associate.

The aggregate of the Company’s share of profit or loss of an associate is shown on the face of the statement of profit
or loss outside operating profit and represents profit or loss after tax and non-controlling interests in the subsidiaries
of the associate.

After application of the equity method, the Company determines whether it is necessary to recognize an impairment
loss on its investment in its associate. At each reporting date, the Company determines whether there is an objective
evidence that the investment in the associate is impaired.

If there is such evidence, the Company calculates the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value, then recognizes the loss in the statement of profit or loss.

Upon loss of significant influence over the associate, the Company measures and recognizes any retained investment
at its fair value. Any difference between the carrying amount of the associate upon loss of significant influence or
joint control and the fair value of the retained investment and proceeds from disposal is recognized in profit or loss.

d) Financial instruments
A financial instrument any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINULED)

d) Financial instruments (Continued)

Non-derivative financial assets and financial liabilities — initial recognition and derecognition

The Company classified its non-dcrivative financial assets, at initial recognition, as subsequently measured at
amorlised cost (receivables and cash), at fair value through OCI (investment in shares) and at fair value through
profit or loss (investment in shares). The Company classifies its non-derivative financial liabilities into the other
financial liabilities category (payables). The Company does not hold derivative financial instruments.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant financing component or for which the Company has applied the practical expedient,
the Company initially measures a financial asset at its fair value plus, in the case of a financial assel not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a significant tinancing
compaonent or for which the Company has applied the practical cxpedicnt arc measured at the transaction price
determined under 1IFRS 15. [n order for a financial asset to be classified and measured at amortised cost or fair
value through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. The Company’s business model for managing financial asscts refers to how it manages its
financial assels in order o generate cash flows. The business model determines whether cash flows will resuit from
collecting contractual cash flows, selling the financial assets, or both.

The Company initially recognizes financial assets on the datc when they are originated. Financial liabilities are
initially recognized on the trade date.

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks
and rewards of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all
of the risks and rewards of ownership and does not retain control over the transferred asset. Any interest in such
derecognized financial assets that is created or relained by the Company is recognized as a separate asset or
liability.

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire,

Financial assels and financial liabilities are offsel and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to seitle them
on a net basis or to realize the assct and settle the liability simultaneously.

Non-derivative financial assets — measurement

At amortised cost

These assets are initially recognized at fair value plus any directly attributable transaction costs. Financial assets at
amortised cost are subsequently measured using the effective interest (EIR) method and are subject to impairment,
Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired

Financial assets at fair value through other comprehensive income

At initial recoguition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to
designate investments in cquity instcuments as at fair value through other comprehensive income (“FVTOCI™).
Designation at FVTOCI is not permitted if the equity investment is held for trading.

Investments in equity instruments at FVTOC! are initially measured at fair value plus transaction costs.
Subsequently, they are measured at Fair value with gains and losses arising from changes in fair valuc recognized
in other comprehensive income and accumulated in the fair value reserve. Where the asset is disposed of, the
cumulative gain or loss previously accumulated in the fair value reserve is not reclassified to profit or loss, but is
reclassified o retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss when the Company’s right to
receive the dividends is established, unless the dividends clearly represent a recovery of part of the cost of the
investment. Dividends earned are recognized in profit or loss and are included in the ‘investment income’.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Financial instrnments (Continued)

Non-derivative financial asscts — measurement (continued)

Financial assets carried at fair value through profit and loss

All financial assets are recognized and derecognized on trade date when the purchase or sale of a financial asset is
under a contract whosc terms require delivery of the financial asset within the timeframe established by the market
concerned. Financial assets are initially measured at fair value, plus transaction costs, except for those financial
assets classified as at fair value through profit or loss (FVTPL), which arc initially measured at fair value,

[nvestments in equity instruments are classified as at fair value through profit or loss, unless the Company designates
an investment that is not held for (rading as at fair value through other comprehensive income (FVTQCI) at initial
recognition as described below.

Financial assets at fair value through profit or loss are measured at fair value, with any gains or losses arising on re-
measurement recognized in profit or loss. The net gain or loss recognized in profit or loss is included in investment
income in the statement of profit or loss, Fair value of financial assets at fair valuc through profit or loss in an
organized financial market is determined by reference to market bid prices at the close of business at the reporting
date.

Non-derivative financial liabilities — measurement

Other financial liabilities

All financial liabilities are recognized initially at fair vatue and, in the case of other financial liabilities, net of
directly attributable transaction costs, Other financial liabilities are subsequently measured using the cffective
interest (EIR) method. Gains and losses are recognized in profit or loss when the asset is derecognized or modified.

e) lmpairment
Non-derivative financial assets
Financial assets, are assessed at each reporling date to determine whether there is objective evidence of impairment.

Objective evidence that financial assets are impaired includes:

* Default or delinquency by a debtor;

* Restructuring of an amount due to the Company on terms that the Company would not consider otherwise;

* Indications that a debtor will enter bankruptey; or

* Observable data indicating that there is measurable decrease in expected cash flows from a group of financial
assets.

Financial assets measured at amortized cost

The financial assets at amortised cost comprise of trade receivables and cash al bank under [FRS 9 and loss
allowances are measured on either of the following bases:

*12-month ECLs: these are ECLs that result from possible default events within the {2 months after the reporting
date.

*Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial
instrument.

The Company has elected to measure loss allowances for trade receivables, contract assets and all lease receivables
that result from transactions that are within the scope of [AS 17 at an amount equal to lifetime ECLs,

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and informed credit assessment and including forward-looking
informalion,

The Company assumes that the credit risk on a financial assct has increased significantly if it is more than 365 days
past due. The Company considers a financial asset to be in default when:

*The debtor is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to
actions such as realizing security (if any is held); or

*The financial asset is more than 365 days past due,
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

¢) Impairment (Continued)
Financial assets measwred at amortized cost (continued)

ECLs are a probability-weighted estimale of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the
cash flows that the Company expects to receive). ECLs are discounted at the effeclive interest rate of the financial
asset.

Credit-impaired financial assets

At cach reporting date, the Company assesses the financial assets carried at amortized cost. A financial asset is
‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial assct have occurred.

Non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (property and
equipment) to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For impairment testing, assets are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or Cash Generating Units (CGUs),

The recoverable amount of an asset or a CGU is the greater of its value in use and its fair value less costs to sell.
Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the assct or the
CGU.

An impairment loss is recognized if the carrying amount of an asset or a CGU exceeds its recoverable amount.
Impairment losses are recognised in profit or loss. They are allocated to reduce the carrying amounts of the other
assels in the CGU on a pro rata basis.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the cartying
amount that would have been determined, net of depreciation, if no impairment loss had been recognised.

) Cash and cash equivalents
Cash and cash equivalents in the statement of financial position comprise cash at bank and in hand and short-term
deposits with a maturity of three months or less.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits as
defined above, net of any outstanding bank overdrafis.

(g) Share capital

Ordinary shares are classificd as equily.

I) Provision for employees’ end-of service henefits

The Company provides for employees’ end of service benefits to its employees that meets or exceeds the provisions
of the Qatar Labor Law and Civil Human Resources Law No. |5 of 2016 and any amendments thereof. The
entitlement to these benefits is based upon the employees’ final salary and length of service, subject to the
completion of minimum service period. The expected costs of these benefits are accrued over the period of
employment.

i) Provisions
A pravision is recognised when:

e The Company has a present obligation (legal or constructive) as a result of a past event;
o Itis probable that the Company will be required to settle the obligation; and
¢ A reliable estimate can be made of the amount of the obligation.

Provisions are determined by discounting to present value the future expenditures expected to settle the obligation
using a pre-tax discount rate that reflects the current market assessments of the time value of money and the risks
specific to the liability. Provisions arc reviewed annually to reflect current best estimates of the expenditure required
to scltle the obligation
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(j)Revenue recognition

Dividend income
Dividend income from investments is recognized when the shareholder’s right to receive payment has been
established.

Inferest income

Interest income is accrued on a time basis with reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount,

Rental income

Rental income from investment property is rccognized as revenue on a straight-line basis over the term of the lcase,
Lease incentives pranted are recognized as an integral part of the total rental income, over the term of the lease.
Rental income from other property is recognized as other income.

The Company has applied IFRS 15 Revenue from Contracts with Customers to allocate consideration in the contract
to each lease and non-lease component.

l) Expenses recognition

Expenses are recognized in profit or loss when a decrease in future economic benefits relaled to a decrease in an
asset or an increase of a liability has arisen and can be measured reliably.

An expense is recognized immediately in profit or loss when an expenditure produces no future economic benefits,
or when, and to the extent that, future economic benefits do not qualify or cease to qualify for recognition in the
staiement of financial position as an asset, such as in the case of asset impairments.

1) Leases

Accounting policy applicable from 1 January 2019

For any new contracts entered into on or after | January 2019, the Company considers whether a contract is, or
contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’.

Tao apply this definition, the Company assesses whether the contract meets three key evaluations which are whether:

« The contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified
by being identified at the time the asset is made available to the Company

¢ The Company has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract

+ The Company has the right to direct the use of the identified asset throughout the period of use. The Company
assess whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period of use

The Company as a lessec

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet.
The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any
initial direct costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end of
the lease, and any lease payments made in advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the lecase commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also assesses
the right-of-use asset for impairment when such indicators exist.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED).

1) Leases (continued)
The Company as a lessee (continued)

At the commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the
Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a residual
value guarantee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in, in-substance fixed payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to zero.

Right-of-use assets and lease liabilities have been presented on the face of the statement of financial position

The Company as a lessor
The Company’s accounting policy under IFRS 16 has not changed from the comparative period. As a lessor the
Company classifies its leases as cither operating or finance leascs.

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership
of the underlying asset, and classified as an operating lease if it does not.

Rental income from investment property is recognized in the statement of profit or loss on a straight-line basis over
the term of the lease.

Accounting policy applicable before January 1,2019

The Company as a lessee
Finance leases

Management applies judgment in considering the substance of a lease agreement and whether it transfers
substantially all the risks and rewards incidental to ownership of the leased asset. Key factors considered include
the length of the lease term in relation to the economic life of the asset, the present value of the minimum lease
payments in relation to the asset’s fair value, and whether the Company obtains ownership of the asset at the end of
the lease term.

For leases of land and buildings, the minimum lease payments are first allocated to each component based on the
relative fair values of the respective lease interests. Each component is then evaluated separately for possible
treatment as a finance lease, taking into consideration the fact that land normally has an indefinite economic life.

Sce the accounting policy note in the year-end financial statements for the depreciation methods and useful lives
for assets held under finance leases. The interest element of lease payments is charged to profit or loss, as finance
costs over the period of the lease.

Operating leases

All other leases are treated as operating leases. Where the Company is a lessee, payments on operating lease
agreements are recoghised as an expense on a straight-line basis over the lease term. Associated costs, such as
maintenance and insurance, are expensed as incurred.

The Company as a lessor

The Company also earns rental income f{rom operaling leases of ils investment properties. Rental income is
recognised on a straight-line basis over the term of the lease.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINULD).

m) Toreign currency transactions and balances

Transactions in foreign currencies during the year are translated into the functional currency of the Company at the
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at
the end of the year are translated into the functional currency at the exchange rate at the reporting date. The Company
does not have non-maonetary assets and liabilitics denominated in foreign currencies at the end of the year. Foreign
currency differences are recognized in profit or loss.

4. FINANCIAL INSTRUMENTS

(a) Finaneial risk management
The Company has exposure to the following risks from its usc of financial instruments:
. Credit risk;
. Liquidity risk; and
. Market risk.

This note presents information about the Company’s exposure to each of the above risks, the Company’s objectives,
policies and processes [or measuring and managing risk. Further quantitative disclosures are included throughout
these financial statements.

Management has the overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company’s risk management policies are established to identify and analyse the risks faced by the
Company and to monitor risks. Risk management policies and systems are reviewed regularly to reflect changes in
matket conditions and the Company’s activilies.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails
to mect its contractual obligations. The Company’s exposure 1o credil risk is influenced mainly by the individual
characteristics of each counterparty. The carrying amount of financial assets represents the maximum credit
exposure,

2019 2018

OR OR
Bank balances 71,161,706 31,391,080
Dlala brokerage 346,495 45,323
Staft furniture allowance - 25,760
Other receivables 133,102 588,657
71,641,303 32,050,820

As a result of the above, management believes that there is no significant credit risk on its trade receivables as
presented on the statement of financial position.

Cash at bank
The Company’s cash at bank is held with banks that are independently rated by credit rating agencies.

The Company’s bank deposits are held with credit worthy and reputable banks with high credit ratings. As a result,
management believes that credit risk in respect of these balances is minimal.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. Management’s approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meel its liabilities when
they arc due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company’s reputation.

The table below summarizes the contractual undiscounted maturities of the Company’s financial liabilities at the
reporting date. The Company’s [inancial liabililies do not bear any interest.

17
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4. FINANCIAL INSTRUMENTS (CONTINUED)
a) Financial risk management (continued)

Liquidity risk (continued)

Less (] -5
31 December 2019 On e Total
demand I year years
OR OR OR OR
Trade and other payables - 13,135,549 - 13,135,549
Total - 13,135,549 - 13,135,549
Less th 1-5
31 December 2018 . ess tdn Total
demand ! year years
OR OR OR OR
Trade and other payables - 11,405,913 - 11,405,913
Total - 11,405,913 - 11,405,913

Marlket risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect
the Company’s income or the value of its holdings of financial instruments. The objcctive of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the
return,

Currency risk

Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities are denominated
in a currency that is not the Company's functional currency. The Company is not exposed to significant foreign
exchange risk as it primarily transacts in Qatari Riyal, which is the Company’s functional currency. Transactions
in bear no foreign currency risk as these currencies are pegged with the Qatari Riyals. Other foreign exchange
transactions or balances are insignificant.

Interest rate risk

Interest rate risk arises when the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates, As the Company has no interest bearing assets or liabilities linked to market interest
rates, the Company's income, expenses and cash flows are independent of changes in market interest rates. The
Company has some insignificant fair value interest rate risk arising from the fact that its cash held in bank current
accounts earn no interest.

Equity price risk

The Company’s listed and non-listed equity investments are susceptible to market price risk arising from
uncertainties about future values of the investment securities. The Company manages the equity price risk through
diversification and by placing limits on individual and total equity instruments. Reports on the equity portfolio are
submitted to the Company’s senior management on a regular basis. The Company’s Board of Directors reviews and
approves all equity investment decisions.



Qatar Oman Investment Company Q.P.S.C.
NOTES TO FINANCIAL STATEMENTS
As at 31 December 2019

4. FINANCIAL INSTRUMENTS (CONTINULED)

a) [inancial risk management (continued)

Market risk (continued)

The following table demonstrates the sensitivily of the cffect of cumulative changes in fair values recognised in the

equity to reasonably possible changes in cquity prices, with all other variables held conslant. The effect of decreases
in equity prices is expected to be equal and opposite to the effect of the increases shown,

Iffect on Effect on

Change in .
& profit or

equily price equity Joss
OR OR

2019
Quote.d ﬁnal.wla'l assets at fair value through other £10% 7,660,418 .
comprehensive income
Non- listed N ﬁl?ancml assets at fair value through other £10% 1,024,554 _
comprehensive income
Quoted financial assets at fair value through profit or loss +10% _ B
2018
Quoted ﬁnal‘lcm.l assets at fair value through other £10% 9,538,975 i
comptehensive income
Non- !1sted - ﬁlyanmal assets at fair value through other £10% 10,132,065
comprehensive income
Quoted financial assets at fair value through profit or loss +10% - 380,370

Capital management
The Company manages its capital to ensure that it will be able to continue as a going concern while maintaining the
return to sharcholders through the optimization of the debt and equity balances.

Capital comprises of share capital, fair value reserve, legal reserve and relained earnings and is measured at QR
304,163,566 (2018: QR 287,987,060).

Derecognition of financial assets

financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

primarily derecognized (i.e., removed from the Company’s statement of financial position) when:

o The rights to receive cash flows from the asset have expired

Or

o The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation (o pay
the received cash flows in full without material defay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Company has transterred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and lo what extent, it has retained the risks and rewards of ownership, When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transfetrred control of the
asset, the Company continues to recognize the transferred assct to the extent of its continuing involvement. In that
casc, the Company also recognizes an associated liability. The transferred asset and the associated liability arc
measured on a basis that reflects the rights and obligations that the Company has retained.

Derecognition of financial liabilities

A financial liability is derecoghized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an cxisting liability are substantially modified, such an exchange or modification is treated as the
derecognilion of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of profit or loss.
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4, FINANCIAL INSTRUMENTS (CONTINUED)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
seftle on a net basis, to realize the assets and settle the liabilities simultaneously.

Cwrrent versus non-current classification
The Company presents asscts and liabilitics in statement of financial position based on current/non-current
classification. An asset as current when it is:

e Expected to be realized or intended to sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

o Expected to be realized within twelve months after the reporting period

Or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current,

A liability is current when:

s It is expected to be seltled in normal operaling cycle

¢ ltis held primarily for the purpose of trading

e It is due to be settled within twelve months after the reporting period

Or

e There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.

Fair value measurement

Fair value is the price that would be received to sell an assel or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

a. In the principal market for the asset or liability, or
b. [n the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous markel must be accessible by the Company.

The fair value of an assct or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interesl.

A fair valuc measurcment of a non-financial assct takes into account a market participant's ability to generale
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

The fair value of financial investments that are actively traded in organized financial markets is determined by
reference to quoted market bid prices for assets at the close of business on the reporting date.

For financial instruments where there is no active market, the fair value is determined by using discounted cash
flow analysis or reference to broker or dealer price quolations. For discounted cash flow analysis, estimated future
cash flows are based on management's best estimates and the discount rate used is a market related rate for a similar
instrument.

e}
[l
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5 INVESTMENT PROPERTY

2019 2018

OR OR
As at | January 49,250,000 49,500,000
Fair value loss on revaluation of investment property (120,100) (250,000)
As at 31 December 49,129,900 49,250,000

The Company’s investment property consists of a residential property in Musheirib, Doha.

Rental income for investment property included in the statement of profit or loss for the year ended 31 December
2019 is QR 2,199,220 (2018: QR 2,333,790).

The Company has no restrictions on the realizabilily of its investment properties and no contractual obligations to
purchase, construct or develop investment property or for repairs, maintenance and enhancements.

Investment property is stated at fair value, which has been determined based on valuations performed by two
accredited independent valuers as at 31 December 2019 and 201 8. The valuers are an accredited independent valuers
with recognized and relevant professional qualifications and with recent experience in the location and category of
this investment property being valued. In arriving at estimated market value, the valuers have used their market
knowledge and professional judgment and using sales comparable and income approaches. In estimating the fair
value of the property, the highest and best use of the property is their current use.

6 INVESTMENTS IN ASSOCIATES

Country of  Ownership interest

incorporation 2019 2018 2019 2018

% % OR OR
1. Tilal Development Company S.A.0.C. Oman 16.11% 16.11% 96,899,212 -
2. Muzn Oman Commercial S.A.0.C. Oman 20% 20% 14,241,057 18,904,756
Total 111,140,269 18,904,756

6.1) Tilal Development Company S.A,0.C. (“Tilal”) is an associate company incorporated in the Sultanate of
Oman. Tilal is engaged in real estate investment, development, leasing and maintenance of real estate proprieties.

In the prior years, the company had classified its investment in Tilal Development Company S.A.0.C (referred as
“Tilal”) as a financial asset measured at fair value through other comptehensive income. During the year, at the
General Assembly Meeting of Tilal, three member of the company’s board of directors were elected to represent
the Company on the board of directors of Tilal. Accordingly, the company’s representation on Tilal’s board of
directors changed to be three members out of seven members, Despite, the shares owned by the Company represent
16.11% (2018: 16.11%) of Tilal, the Company is able to demonstrate significant influence by participating in
operating and financial policies decisions of Tilal. Hence, the Company’s investment in Tilal has been reclassified
from financial assets at fair value through other comprehensive income to an investment in an associate.

The management of the company carried out fair valuation of its investment in Tilal duc to obtaining significant
influcnce which resulted in fair value gains during the year amounting to QR 12,043,660, the same amount has been
recognised as part of the other comprehensive income. The opening carrying value of Tilal’s investment along with
the fair value changes due to obtaining significant influence has been reclassified as an investment in associate.
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6 INVESTMENTS IN ASSOCIATES (CONTINUED)

6.2) Muzn Oman Commercial S.A.O.C. (“Muzn”) is an associate company incorporated in the Sultanate of Oman,
Muzn is engaged in real estate development activitics. The main assets of the company are a mall along with a hotel.

The Company had not recognized any share of results of the associate up to the year ended December 31, 2018.
However, during the year 2019, the company decided to adjust the opening balance of the retained earnings as at
January 1, 2019 to reflect its share of results of the associate amounting QR 6,787,616 as of that date. Since the
cumulative effect on the retained earnings as of December 31, 2019 is the same, the company chose not to adjust
the comparative information of the prior years due to impracticability in respect of retrospective application
according to paragraph no 50 of [nternational Accounting Standard 8 “Accounting policies, Changes in Accounting
estimates and Errors”,

The movement in investments in an associates the year is as follows:

2019 2018

QR - aR
As at 1 January 18,904,756 18,904,756
Adjustment related to opening balance (note 6.2) (6,787,616) -
As at | January (restated) 12,117,140 18,904,756
Transferred from financial asset at fair value through OCI (Note 7) 93,118,772 -
Share of results of associates for the year 5,907,227
Share of other comprehensive loss of an associate (2,870) -
As at 31 December 111,140,269 18,904,756

[ FINANCIAL ASSETS

2019 2018

QR OR
Financial assets at fair value through other comprehensive income 86,849,723 196,710,404
Financial assets at fair value through profit or loss - 3,803,702

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income include an amount of QR 10,245,541 (2018: QR
101,320,653) that are invested in equity shares of non-listed companies and the Company considers these
investments to be strategic in nature.

The movement in {inancial assets at fair value through other comprehensive income during the year is as follows:

2019 2018

OR OR
As at | January 196,710,404 185,436,662
Additions 25,162,850 -
Net fair valuc gains 24,005,910 23,134,098
Disposals (65,910,669) (11,860,356)
Transferred to investment in an associate (note 6) (93,118,772) -
As at 31 December 86,849,723 196,710,404
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7 FINANCIAL ASSETS (CONTINUED)
Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include financial assets that are listed equity shares and the fair

value are determined by reference to published price quotations in an active stock market.

The movement in financial assets at fair value through profit or loss during the year is as follows:

2019 2018
OR OR
As at 1 January 3,803,702 937,500
Additions 28,707,334 29,948,158
Net fair value gains (losses) 1,217,879 (124,369)
Disposals (33,728,915) (26,957,587)
As at 31 December - 3,803,702
8 TRADE AND OTHER RECEIVABLES
2019 2018
OR OR
Accrued income 13,500 450,000
Staff loans 90,165 86,259
Dlala brokerage 346,495 45,323
Staff furniture allowance - 25,760
Others 29,437 52,398
479,597 659,740
9 CASH AND BANK BALANCES
2019 2018
oRr OR
Cash in hand 2,000 2,000
Current accounts 23,070,260 10,215,403
Call deposits 48,091,446 21,175,677
71,163,706 31,393,080
10 EMPLOYEES?’ END OF SERVICE BENEFITS
2019 2018
OR OR
As at | January 1,370,821 1,223,984
Provided during the year 134,821 146,837
Payments during the year (24,750) -
As at 31 December 1,480,892 1,370,821




Qatar Oman Investment Company Q.P.S.C.

NOTES TO FINANCIAL STATEMENTS
As at 31 December 2019

11 TRADE AND OTIIER PAYABLES

2019 2018
OR OR
Dividends payable 12,060,394 10,090,391
Accruals and other payables 856,121 1,202,616
Trade payables 3,365 3,394
Payable to social and sport contribution fund 215,669 109,512
13,135,549 11,405,913
12 SHARE CAPITAL
2019 2018
QR OR
Authorized, issued and fully paid share capital:
315,000,000 shares with a value of QR I per share (2018: 31,500,000
with a value of QR 10 per share) (Note i) 315,000,000 315,000,000

i) Stock Split
In accordance with the instructions of Qatar Financial Markets Authority (QFMA), the Extraordinary General
Assembly Meeting of the Company held on March 11, 2019, approve to split of the par value of the ordinary share

from QR 10 to QR 1 per share and amend related Article of Association, share split was implemented on Qatar
Exchange on June 10, 2019.

The periods presented for the share and the data for each share (excluding the par value) reflect the effects of share
split. The number of ordinary share capital has been adjusted in the attached financial statements and their notes to
reflect the retroactive segmentation of the shares. Accordingly, the number of ordinary shares has been increased
from 31,500,000 to 315,000,000 ordinary share.

13 LEGAL RESERVE

As required by the Qatari Commercial Company’s law no. 11 of 2015 and the Company’s articles of association,
10% of the profit is to be transferred to the statutory reserve until the reserve reaches a minimum of 50% of the
issued share capital. The Company has transferred an amount of QR 862,675 to the legal reserve for the year ended
31 December 2019 (2018: QR 438,049), This reserve is not available for distribution except in circumstance
stipulated in the above mention law.

14 DIVIDENDS
The Board of Directors resolved in its meeting held on 8 March 2020 to propose a cash dividend for the year 2019
2% (2018: 3%) of the paid-up capital, amounting to QR 6,300,000 (2018: QR 9,450,000). This proposal is subject

to approval at the Company’s General Assembly Meeting,

A cash dividend of 3% for the year 2018 (2017: 5% cash dividends), was approved at the Annual General Assembly
held on 20 February 2019 and distributed to shareholders.
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15 NET INCOME FROM FINANCIAL ASSESTS

Dividend income
Net gain on sale of financial assets at fair value through profit or loss
Interest income

Unrealized loss on financial assets at fair value through profit or loss

16 GENERAL AND ADMINISTRATIVE EXPENSES

Staff costs

Board of directors’ allowance
Rent (1)

Maintenance

Professional fees

Qatar exchange fees

Travel and transportation
End of service benefits (Note 10)
Advertisement expenses
Governmental fees
Hospitality expenses

Miscellaneous expenses

(1) Rent expenses are related to short term leases.

17 EARNINGS PER SHARE

2019 2018

or OR
4,599,899 7,236,733
1,217,879 752,317
252,287 241,320
: (124,369)
6,070,065 8,106,001

2019 2018

OR OR

3,101,041 3,341,197
627,500 607,500
421,875 542,540
331,474 366,983
314,800 198,000
228,050 232,730
144,877 92,743
134,821 146,837
93,694 136,417
60,030 61,426
33,957 72,003
116,834 112,145
5,608,953 5,910,521

Basic and diluted earnings per share is calculated by dividing the profit for the year by the weighted average number

of ordinary shares outstanding during the year as follows:

Net profit for the year
Weighted average number of shares (Note 12)

Basic and diluted earnings per share

2019 2018
OR R
8,626,751 4,380,494
315,000,000 315,000,000
0.027 0.014
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18 RELATED PARTIES DISCLOSURES

Related parties represent the major shareholders, directors, and key management personnel of the Company and
companies controlled, jointly or significantly influenced by those partics,

The remuneration and benefits of the board of directors and other members of key management during the year
were as follows:

2019 2018

QR OR
Short-term benefits 1,524,000 1,524,000
Long-term benefits 80,000 80,000

1,604,000 1,604,000

19  SEGMENT ANALYSIS

For managenient purposes, the Company is organized into business units based on their products and services, and
has two reportable operating segmetits as follows:

- Real estate investing activities comprise investment and trading in real estate and construction or development
of real estate for the sale in the ordinary course of business and other related real estate services.

- Equity and other investing activities comprise participation in financial and real estate funds and managing the
Company’s liquidity requirements.

Equities and
Real estate

! k ofher -
31 December 2019 m‘v?s{l'ng investing Unallocated Total
dclivities activities
OR OR OR oR
Segment revenue - net 2,199,220 11,977,292 206,682 14,383,194
Segment resulls:
Segment expense - net (451,574) - (5,304,869) (5,756,443)
Segment profit / (loss) 1,747,646 11,977,292 (5,098,187) 8,626,751
Segment assets 49,129,900 197,989,992 71,660,115 318,780,007
Segment liabilities - - 14,616,441 14,616,441
Real estate Fquities and
investing other investing Unallocated Total
31 December 2018 aclivities activities
OR OR OR OR
Segment recvenue -net 2,333,790 8,106,001 125,273 10,565,064
Segment resulls:
Segment expense - net ) (616,983) - (5.567,587) (6,184,570)
Segiment profit / (loss) 1,716,807 8,106,001 (5,442,314) 4,380,494
Segment assets 49,250,000 219,418,862 32,094,932 300,763,794
Segment liabilities - - 12,776,734 12,776,734
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20 FAIR VALUE DISCLOSURES

Financial instruments comprisc of financial assels and financial liabilities.

Financial assets consist of bank balances and cash, trade and other receivables, financial assets at fair value through
other comprehensive income and financial assets at fair value through profit or loss. Financial liabilities consist of
trade payablces, accruals and other payables.

Fair value hierarchy

As at 31 December 2019, the Company held financial assets at fair value through ather comprehensive income
investments and financial assets at fair valuc through profit or loss measured at fair value, The Company uses the
following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Level I: Quoted market price (unadjusted) in an active market for an identical instrument (observable inputs).

Level 2:  Valuation techniques based an observable inputs, either directly (i.e. as prices) or indirectly (i.e.
derived from prices). This category includes instruments valued using: quoted market prices in active
markets for similar instruments; quoted prices for identical or similar instruments in markets that arc
considered less than active; or other valuation techniques where all significant inputs are dircctly or
indirectly observable from market data.

Level 3:  Valuation techniques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs not based on observable data and the unobservable
inputs have a significant effect on the instrument’s valuation. This category includes instruments
that are valued based on quoted prices for similar instruments where significant unobservable
adjustments or assumptions are required to reflect differences between the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based on quoted market
prices or dealer price quotations. For all other financial assets, the Corpany determines fair values using valuation
techniques.

Valuation techniques include, comparison to similar assets for which market observable prices exist, and other
valuation models. The objective of valuation techniques is to arrive at a fair value determination that reflects the
price of the financial assets at the reporting date, that would have been determined by markelt participants acting at
arm’s length.

The table below analyses assets measured at fair value at the end of the reporting period, by the level in the fair
value hierarchy into which the fair value measurement is categorized:

Level 1 Level 2 Level 3 Total
31 December 2019 QR QR OR QR
Investment property - 49,129,900 - 49,129,900
Financial assets at fair value through other
comprehensive income 76,604,182 10,245,541 - 86,849,723
Financial assets at fair value through profit
or loss: quoted equity shares - - - -
Level | Level 2 Level 3 Total
31 Deceniber 2018 OR OR OR OR
Investiment property - 49,250,000 - 49,250,000
Financial assets at fair value through other
comprehensive income 95,389,751 101,320,653 - 196,710,404
Financial assets at fair value through profit
or loss: quoted equity shares 3,803,702 - - 3,803,702

During the reporting year ended 31 December 2019, there were no transfers between Level | and Level 2 fair value
measurements, and no transfers into and out of Level 3 fair value measurements.
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21 COMPARTIVE FIGURES

The comparative figures for the prior year have been reclassified, where necessary, in order to conform to the current
year’s presentation, Such reclassifications do not affect the previously reported equity or net assets of the Company.
Except for the matters mentioned in note 6.2.

22  SUBSEQUENT EVENTS
There were no significant events after the reporting date, which have a bearing on these financial statements.
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